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C O M M O N W E A L T H  OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

7 3 0  SCHENKEL LANE 
POST OFFICE BOX 61  5 

FRANKFORT, KY. 40602  
(502) 564-3940 

CERTIFICATE OF SERVICE 

RE: Case No. 99-116 
MARTIN GAS, INC. 

I, Stephanie Bell, Secretary of the Public 
Service Commission, hereby certify that the enclosed attested 
copy of the Commission's Order in the above case was 
served upon the following by U.S. Mail on June 17, 1999. 

Parties of Record: 

Jed Weinberg 
Manager 
Martin Gas, Inc. 
P. 0. Box 783 
Hindman, KY. 41822 

Honorable William R. Weinberg 
Attorney at Law 
Weinberg, Campbell & Slone, P.S.C. 
161 West Main Street 
P.O. Box 727 
Hindman, KY. 41822 

s kylzd3 
Secretary of the Commission 

SB/hv 
Enclosure 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

O R D E R  

On April 19, 1999, Martin Gas, Inc. (“Martin Gas”) filed an application with the 

Commission to approve financing of a loan it had obtained from the Department of Local 

Government (“DLG”). Martin Gas characterized this loan as “essentially a refinancing 

of that loan at a lower interest rate and on a basis which leads to a payout of the loan 

eight years quicker.” Martin Gas contends that the construction, as set out in its 

application, is merely an extension of its lines and is in the ordinary course of Martin 

Gas’s business. If so, a Certificate of Public Convenience and Necessity to construct 

the proposed construction project would not be required. Martin Gas’s construction 

I plans call for approximately 9,400 feet of 3-inch pipeline to connect the non-contiguous 

parts of Martin Gas’s existing facilities and two road bores of 200 feet. The 

Commission finds that due to the nature of this project and the need to refinance the 

prior loan, a certificate is required. The Commission finds that Martin Gas has supplied 

the Commission with all necessary documentation and information required to grant 

said certificate and that a certificate should be issued. 

In the Matter of: 

THE APPLICATION OF MARTIN GAS, INC. ) 
FOR APPROVAL OF INDEBTEDNESS ) CASE NO. 99-1 16 
PURSUANT TO KRS 278.300 1 



The Commission finds as follows: 

1. Martin Gas proposes to construct an underground 3” inch gas pipeline 

tying into an existing gas pipeline in two different locations. The first location is 

approximately 0.42 miles southwest of the intersection of Kentucky State Route 80 and 

Kentucky State Route 122, which lies to the northwest of the city of Martin, Kentucky. 

This portion of the proposed gas pipeline will lie within the right-of-way of Kentucky 122, 

the intersection of KY 80 and then traversing within the right-of-way of KY 80 

approximately 1236 feet. Beginning at that point there will be a road bore underneath 

KY 80 and KY 1428 to allow access to an existing gas pipeline into which the applicant 

proposes to tap. 

The second location for the proposed 3-inch gas pipeline to be constructed lies 

approximately 0.67 miles northeast of the intersection of KY 1428 and KY 80 at Martin, 

Kentucky. The applicant proposes to tap into an existing gas pipeline at this point. A 

road bore will extend underneath Kentucky 1428 at this tap-in point. This proposed gas 

pipeline will lie within the right-of-way of KY 1428 and traverse an easterly direction to 

Arkansas Creek. At this point another road bore will be conducted to allow access to an 

existing gas pipeline where construction will end. 

2. The proposed project will allow Martin Gas to integrate its system and to 

secure gas from multiple interconnection sources which will offer to Martin Gas and its 

consumers reduced gas cost. 

3. R. M. Johnson Engineering, KY#14, 238, of Hindman, Kentucky prepared 

the plans and specifications for the proposed project. 



4. Public-convenience and necessity require the construction of the proposed 

I perform that service, and is reasonably necessary and appropriate for that purpose. 

project. 

5. 

6. 

The estimated total project cost is $66,804.00. 

Martin Gas proposes to finance the cost of construction and refinance an 

existing loan from DLG. Martin will incur an indebtedness of $357,274 from a loan from 

the DLG at the rate of 4 percent per annum compounded annually for a period of 15 

years. The proceeds of the loan shall be used for the purpose of integrating Martin 

Gas’s existing system in the amount of $42,298.00 and the refinancing of Gas System 

Restoration Project Loan 11 in the amount of $314,976.00. The construction project will 

cost $66,804.00 of which $24,506 will be contributed by Martin Gas’s shareholders 

leaving the amount of $42,298 to be financed with part of the proceeds of the loan. 

A loan in an amount not to exceed $357,274 from DLG is for lawful objects 

within Martin Gas’s corporate purposes, is necessary and appropriate for and consistent 

with the proper performance of its service to the public, will not impair its ability to 
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f 
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4. Martin Gas shall notify the Commission no later than one week before the 

date of the beginning of construction. 

5. Within 60 days of the date that the proposed construction project is 

substantially completed, Martin Gas shall inform the Commission in writing of the total 

project costs, including the cost of construction and all other capitalized costs 

(engineering, legal, administrative, etc.). Within 60 days from the completion of the 

proposed construction project, Martin Gas shall file with the Commission as-built 

drawings. Construction costs shall be classified into appropriate plant accounts in 

accordance with the Uniform System of Accounts for water utilities prescribed by the 

Commission. 

6. Martin Gas shall require that the proposed construction project be 

inspected under the general supervision of a professional engineer with a Kentucky 

registration. 

7. Martin Gas is authorized to borrow $357,274 from D l G  at an interest rate 

of 4 percent per annum compounded annually for a period not to exceed 15 years. 

8. Martin Gas shall use the proceeds from the loan authorized herein only for 

the purpose of financing the proposed project and refinancing the DLG loan. 

Nothing contained herein shall be deemed a warranty of the Commonwealth of 

Kentucky, or any agency thereof, of the loan approved herein. 

Done at Frankfort, Kentucky, this 17th day of June, 1993. 

By the Commission 
ATTEST: 



ATTORNEYS AT LAW 

P.O. BOX 727 - 161 W. MAIN ST. 

H I N D M A N ,  KY 41822 
BILL WEINBERC 

RANDY A. CAMPBELL 

RANDY 0.  SLONE 

RICHARD COUNTS 

STACY ELLIOTT 

May 20,1999 

Public Service Commission 
Attn: Helen C. Helton, Executive Director 
730 Schenkel Lane 
P.O. Box 615 
Frankfort, KY 40602 

PHONE: 

(606) 785-5048 

(606) 785-5049 

PAX: 

(606) 785-302 I 

RE: Martin Gas - PSC Case No. 99-116 

Dear Ms. Helton: 

Enclosed please find the original and twelve (12) copies of Martin's 
responses to the Order requested by the Commission and its staff dated 
May 11,1999. Would you please docket the original and eleven copies, and 
return the other copy, date-stamped, in the self-addressed envelope 
provided for your convenience. 

With best regards, u2?- wJJ@Y& 
William R. Weinberg 
Attorney at Law 

sr 

Enclosure(s) 

cc: Jed Weinberg 
J.R. Goff 



COMMONWEALTH OF KE"UCKY 

BEFORE THE PLBLIC SERVICE COMMISSION 

In the Matter ofi 

THE APPLICATION OF MARTEN GAS, 4NC. } 
FOR APPROVAL OF INDEBTEDNESS 1 CASE NO. 99-1 16 \ 

PURSUANT TOhuzS 238.300 b 
MARTIN GAS RESPO NSE TU PSC OUESTIONS 

Comes Maptin Gas, Inc. ('%4&i1?'), pursuant to the- &der of the hMie  Sewice- . 
Commission (,,PSC") dated May 11,1999, and pmvides the information requested by the 
P§C in said &der. \ 

% 

\ 
1. Exphi= bow Martiiltt IIpUpehws gas at- bvw -em& by hteg~atisqg--ik., 

Martin etmerttly purchases its gas from twomrees, Cdwnbia of Kentucky a& ,, system. 

Clean Gas. ~dumbh'sratesare  $43725pet: me€, while €€ern Gas'srateswe $3.50 per 
mcf. Clean Gas has five we!ls which serve Martin, including one well drilled new in 1998.'. 
Integration of the system wiU &ow MZtrtin to ~ E E F C ~ W  all of the gaswhkh &an Gascan- , 
deliver into $he system, thereby saving cwswners $ ,8725 per mcf, based on current rates. 

In addition, Martin has secured the services of Fellon-McCord (& Associates as its 

Co!umbia Gas of Kentucky, Inc or Columbia Natural Resources system for and on behalf 
of bktm. FeHon-MKord believes that item s e e u ~ e t k e l r a n s ~ k o f  gasf.sRt-* 
sources through Columbia of Ky or CNR's transmission lines at considerable savings to ' 
Martin and its eonsamrs. Integration will dhow Martin totttkefdl advantage of these ., 
savings. 

Martin has prevksly negotiated a c o ~ & ~ t  with Ky West Virginkt G84 €0. at a , 
Fate of $3.59 per mf, with ffo monthly minimum purchase requirement, but could not 

If FeIlon-McCord secures lower price gas for Martin, there would be no need to enter into 

two-thirds. 
F i d € y ,  Columbia of Kp's exkthgcontmt has aprovision reqttiring a miRimtm , 

purchase of 500 mcfs per month. Martin does not need to purchase these high priced mcfs % 

for at least seven months of- the year under existing eonditims. W i n  hits eancded its-IUS, 
contract with Columbia of Ky effective November 1 ,1999  and will supply the gas from 
other sou~ces which will mt require a minimurn purehase. Integration will allow M d ~ t o  , 
fully serve its customers through these other sources of gas, resulting in stili further 
savings to M ~ w ~ ~ R ' s  consumers. 

agent for the purpose OE establishing mid adminSstefing it gas t m w b  pfogm oft rhe \ 

implement the conkact because Qf tk ~ g h  GOSt ($31.000)0f-h&Vbg three SPFak tstp-ohs. 

the Ky West contract, but If it wereexeeukd, htegration would e& thee& of taponsby . ', 

\ 

Jed Weinberg 

2. Lo@&e-tk tapen k h s  C!f  ewh SeWFee u3f gas elk the map filed 
with the petition as Exhibit D, and state the cost of new taps, i€ any. 

would be if it becomes necessary to enter into a contract with Ky West Virginia Gas Co. 
One additional tapon may-then be requiFedafter integration, at an approximate cost of 
$ 10,333. 

See attached mapExhibit A. Theonly way that-there wouM be my additional lap-on 



Jed Weinberg and Ron Johnson or Roy Patrick(engineers) 

3. h t e  the existing meter stations connected to Columbia Gas and 

See attached map Exhibit B. Ron Johnson or Roy Patrick. 

4. Is ake exbeRsiert ef- piplimes eotlstmcted by a contractor? If yes, 

No. Martin employees wili do the wwk, with the assistance of CleanGas 

C h - G a s  Qpft the * i b e w  system map. 

provide 8 copy 0% the contract. 

employees, as set forth in the approved DLG application. Jed Weinberg 

construction schedule. 

pipeline. We are currently in the process of securing an encroachment permit from the 
Kentucky Department of Highways.. 

feet of 3” pipe. There will be amud 200 feet of bore, of which €#feet wiH be a bore 
under Route 80 requiring 7” casing. The remaining 60 feet of bore will be under secondary 
roads, and wifl require 4‘: casing: 

and approval from the PSC. The estimated construetion time is 4 to 6 weeks. 

5. Pmvide the ee,RsPuetiork glass, spec*atbms, an& the 

See Exhibit A fw construcEim plms and thephysied- tocation of Ehe propsd . \ 

\ 

The constuction specifications are as follows: There will be approximately 9,400 

We will begin laying the pipeline as soon as we receive the encroachment permit 

Jed Weinberg and Dewey Owens. 

6. Will Marein. ad& mere emtomers X the d w  are h&egsated. 
Explain. 

Not immediately. -The custmerscwently wishing to be served are ~ ~ e i u i n g  
service and integration will not impact that service. It merely facilitates Martin’s abilitylo 
get gas to cmstlmem at a lower cost. -To the extent that the supply/demand curve i s  elastic, 
lower prices will result eventually in additional customers. 

% 

JedWeinberg \ 

7. Are t k  exi&ing mains eperatiag urtder! the same p~essttse? Wkatis 
the MAQB of each section? 

They are during most of the year. During the winter, the downtown system is. 
raised to around 20, while the rest of the system is around 12. The MAOPs for all sections 
are 60. 

Jed Weinberg or Dewey Owens 

8. hfow did -NItlr#i~ ekso4e.the &&3 inch)- fer the inkgrated piped?., 
This size coincides with the size of most of the rest of the mains at Martin and since - 

Martin’s growth in consumers has been statie over the past €en years, a3” line will p~ovide 
the necessary volume to serve Martin’s current and future customers. 

Jed Weinberg or Dewey-Oweas -1 

9. Provide a copy of the gas pnrchase contract with Clean Gas. 
Copy attxhed itf Exhibit C. Jed Weinberg 

10. Provide the loan amortization schedule for the proposed DLG 

Copies attached as Exhibits D and E. Jed Weinberg 

I f .  Ape ppaents eft the erpi&itg DLG le- current? 

ban, as we41 as- the leart a;anot.tZation 4cket.lrtle fof the ernistiqg DLG han. 



Yes. Aceording toour application approved by DLG, payments were to be made 
under the old loan through February, 1999. Those payments have been made. Jed 
Weinberg ~ 

12. P ~ e v i d e  a plneipd and ittteerest ex- eemp~isen between &e 
existing DLC loan and the proposed DLC loan for the years 2000 through 
2004. 

Principal payments from 2000-2004 under the old loan would have been $43,039; 
they are $97,724 under the new loan. Interest payments under the old loan would have 
been $86,739; they are $62,944 under the new loan. See Exhibit F, years 2000-2004. Jed 
Weinberg 

13. W‘iil -Martin have s new soltree sf supply after the psepsed 
construction is completed? 

Yes. fed Weinberg \ 

14. Has a eotttmwt k e r t  neg&i&ed wick MartR’st potential new somce 
of sapply? If yes, provide a copy of the contract. 

No, h a u s e  Martin has three new wreesof  supply and it fras not yet been 
determined which of the sources, or what combinations of same, will be used. The three 
sources are €lean Gas, Ky West Va. Gas Co. end wpplie~s trenspwting ~ n d e ~  a Columbia 
of Kentucky or Columbia Natural Resources mainline service as established by Fellon- 
McCofd i%: Associates under current€y deregdatedmeidine services. 

- 
Jed Weinberg 

WiHiamR. Wehberg 
Attorney at LAW 
Weinberg, Campbell & S h e  
161 West Main Street 
Hindmen, Kentucky 41822 
Tel: (606) 785-5048 

\ 

STATE OF KENTUCKY ) 
1 

STATE AT LARGE 1 

I, Sarah Russel€, a Notary hMic  of mid State aforesaid, decertify that Jed 
Weinberg, Manager of Martin Gas, Inc., whose name is signed to the within Response has 
this day acknowledged the Same before me in my state. 

My commission expires February 26,2003. 



Given under my hand this& day of May, €999. 



ATTACHMENT TO EXHIBIT A 

COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the matter of 

THE APPLICATION OF MARTIN GAS, INC. ) 
FOR APPROVAL, OF INDEBTEDNESS ) 
PURSUANT TO KRS 278.300 1 

CASE NO. 99-1 16 

Dear Sir, 

The applicant proposes to construct an underground 3"(inch) gas pipeline tying into an existing gas pipeline in two Werent 
locations. The first location is approximately 0.42 miles southwest of the intersection of Kentucky State Route 80 and Kentucky State 
Route 122, which lies to the northwest of the city of Martin Kentucky. This portion of the proposed gas pipeline will lie Within the 
RO. W. of Kentucky State Route 122 the intersection of Kentucky State Route 80 aad then traversing within the RO. W. of Kentucky 
State Route 80 approximately 1236'(feet). Beginning at this point then will be a road bore underneath Kentucky State Route 80 and 
Kentucky State Route 1428 to aIlow access to an existing gas pipeline, which the applicant proposes to tap into. 

intersection of Kentucky State Route 1428 and Kentucky State Route 80 at Martin Kentucky. The applicant proposes to tap into an 
existing gas pipeline at this point A road bore wil l  extend underneath Kentucky Rt. 1428 at this tap in point. 

Arkansas Creek. At this point another Road bore will be conducted to allow access to an existing gas pipeline where construction will 
end. 

The second location for a proposed 3"(inch) gas pipeline to be coIlstructed lies approximately 0.67 miles northeast of the 

The proposed gas pipeline will lie within the RO. W. of Kentucky State Route 1428 and traverse an easterly direction to 



EXHIBIT c ” ’  - - 

CLEAN GAS, INC. NATURAL GAS PURCHASE AND SALE 
CONTRACT AND CONFIRMATION 

M A R l l I H G A S - ,  IN€. C-LEAN- 6A6, INC. 
Martin, Kentucky 41649 P.0. BOX-783 

Hindman, Kentucky 4-1822 

At- JedWeinberg 
Phone: (606) 785-4660 

Hindman, Kentucky 41822 

t a x e r w i l l  k r -  

THIS IS SUBJECT TO THE TERMS AND CONDITIONS SET FORTE 
ON THE REVERSE SIDE HEREOF. PLEASE NOTIFY CLEAN GAS 

IMMEDIATELY IF THIS DOES NOT REFLECT YOUR UNDERSTANDING 
OF THE VERBAL AGREEMENT BETWEEN BUYER AND SELLER. 

I acknowledge that  
t h i s  represents 
the agreement 
reached between 
BUYER and 
SELLER 

Please s ign  

BUYER 

SELLER 

loth cop 3s; reta in  one for your f i les  
and return one to  Clean G a s ,  Inc. 



TERMS AND CONDITIONS 

QUANTITIES: Seller a g m s  to use its reasonable efforts to sell to Buyer, and Buyer agrees to use its reasonable efforts to purchase from Seller, u p  
to the volume(s) of natural gas set forth in the quantity provision on the front of this agreement. The parties shall use their best effom to insure that 
the quantity dispatched is delivered and received at a relatively constant rate. However, in the even Buyer's company's produdion is cunailed or 
restricted for any nason, Buyer shall have no obligation to purchase and/or transport the natural gas p r o d u d  by the Seller. 

TRANSPORTATION: Seller shall arrange and bear the costs associated with the natural gas shipment(s) to the Delivery Point(s) and Buyer 
shall arrange and bear the costs associated with the natural gas shipments thereafter. 

PRICE: During the term of this contract, Buyer shall pay Seller for all quantities of natural gas delivered by Seller hereunder at the price set forth on 
the reverse side hereof. 

SCHEDULING Ah9 IMBALANCE PENALTIES: The parties will work together to ensure that actual deliveries fall within the transporting 
pipeline's operating tolerance for assessing scheduling and imbalance penalties. The party causing or having notice of any change in the dispatched 
quantity will immediately notify the other. If an imbalance penalty is assessed to either party as a result of the other party's failure to adjust deliveries 
or purchases afler notice of a pipeline notification requiring such adjustment, then the other party will be responsible for such penalty. 

QUALITY AM) MEASUREMENT Measurement and quality of the volume and the heating value of the natural gas purchased hereunder shall be 
made at the Delivery Point(s) in accordance with the transporting pipeline(s) specifications. 

BILLINGS AND PAYMENTS: Buyer shall remit payment on or before the last day of the month of delivery for actual volumes delivered by Seller 
10 the Delivery Point(s) in the prior month. If actual volumes are not available by that date, payment will be based on nomination and then adjusted 
accordingly once actual volumes are known. If the payment date falls on a Saturday, Sunday or legal holiday, payment will be made on the next 
business day. 

WARRANTIES AND LIMITATIONS OF LIABILITIES: Seller warrants that it shall have the right to sell the natural gas delivered and that such 
natural gas shall be free from liens and adverse claims of any kind. Seller will save and hold Buyer harmless from all loss, damage and expense due 
to adverse claims against Buyer for the gas delivered as related to Seller's right to sell the natural gas delivered. In any event. Seller will pay or cause 
to be paid all royalties, existing taxes and other sums due on production and transportation of the natural gas to the Delivery Point(s). 

TITLE: Title to the natural gas sold hereunder shall pass at the Delivery Point(s), unless stated otherwise under Special Conditions. Seller shall be i n  
I'ull control and possession of the natural gas and responsible for any damage or injuries caused thereby until the natural gas is delivered to the . 

Delivery Point(s), at which point Buyer shall be in full control and possession of the natural gas and responsible for any damage or injuries caused 
t hercb y . 

REGULATIONS: Seller a g m  that all natural gas sold lo Buyer hereunder shall be natural gas that is either exempted from the jurisdiction of the 
Federal Energy Regulatory Commission (FERC) under Secs. 601 (a)(l)(A) or 601 (a)(])@) of the Natural Gas Policy Act of 1978 (NGPA) or thai 
FLXC has authorized the abandonment of such natural gas from any prior certificate and its sale for resale in interstate commerce by Seller to Buyer. 
This sale is also subject to all other applicable governmental laws, orders, directives, rules and regulations. 

FORCE MAJEURE: Neither pany is liable to the other for any failure lo perform (except Buyer's obligation to pay for natural gas dispatched and 
delivered) if such failure is caused by or results directly or indirectly from any act of God; Federal, state or municipal legislation or regulation; fires. 
Ilood. storms or other natural occurrences; strikes, war or accidents; the refusal or inability of any pipeline or market to accept gas for delivery; partial 
or entire failure of well(s) , pipelines or supply; or any similar cause beyond the control of the party failing to perform. The parties agree to give 
written notice of such event(s) to the other party in a timely manner. 

A!jSIGNMENT: Neither party may assign its rights. obligations or interest hereunder without consent of the other party, such consciit to not be 
unreasonably Withheld. 

AUDIT: Ln the event of a dispute. either party shall have the right during the term of this agreement and for one year thercafler, at its sole expense 
and during normal working hours, to audit the other party's accounts and records and any other dah that may reasonably have a bearing on or pertain 
io any business conducted between the parties pursuant hereto. At the conclusion of the one year period, all items not then being challcnged shall be 
final. The aforcmentioned audit excludes information of a confidential nature. including but not limited to, the identity of Buyer's market(s) andlor 
related transporntion arrangements. 

COlMPLETE AGREEMENT: The complete agreement shall be governed by the laws of the State of Kentucky. The complete agreement between 
the panies is set out on the front and back of this form and can only be amended in writing. 

CON1;IDENTIALITY: The parties shall keep the terms of lhis agreement confidential except as may be required to effectuate transporntion of the 
gas or to meet the requirements of a regulatory agency having jurisdiction over the matter for which information is sought. 

FINANCIAL RESPONSIBILITY: In the event that a material adverse change in the financial condition of Buyer occurs that could reasonably be 
expected to impair Buyer's ability to pay for gas delivered hereunder, Seller shall have the right, in addition to any other remedies available hereunder 
or pursuant to law. to require Buyer to make credit arrangements satisfadory to Seller, such as provision of an escrow account. a letter of credit, or 
other guarantee of payment or performance. In the event that Buyer fails to make such credit arrangement within fifteen (IS) days after it is requested 
10 do so by Seller. Seller shall have the right to immediately terminate the Contract. 

'l'l<K\l: This agreement will remain in effect and full force for the months so designated on the reverse side and will continue on a n  anllual basis 
unless and until canceled by either party giving sixty (60) days written notice prior to the commencement of any subsequent tern. 
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1991 

JAN 
FEE 
MAR 
NR 
MAY 
JlNE 
JUY 
PLG 
SEPT 
ax 
NN 
DE 

TOTPlS 

1992 

JAN 
FEB 

a 

$655.27 
655.27 
655.27 
655.27 
316.34 
316.34 
158.17 
158.17 
158.17 
158.17 
316.34 
316.34 

$3108.28 
3108.28 
3108.28 
3108.28 
1500.55 
1500.55 
750.28 
750.28 
750.28 
750.28 

1500.55 
1500.55 

$3763.55 
3763.55 
3763.55 
3763.55 
1816.89 
1816.89 
908.45 
908.45 
m.45 
908.45 

1816.89 
1816.89 

$4519.12 $21436.44 $25955.56 

PRIKIPPl I K T W  TOTAL PMT 

$694.59 m . 9 6  $3763,- 
694.59 3068.96 3763.W 

WR 
MAY 
JW 
J U Y  
ffi  
SDT 
a3 
NN 
DE 

TUTALS 

1993 

JPN 
FEE 
MAR 
PPR 
MAY 
JlNE 
J l L Y  
ffi  
SDT ax 
MJ 
DE 

TOTAU 

694.59 
335.32 
335.32 
167.66 
167.66 
167.66 
167.66 
335.32 
33531 

368.96 
1481 057 
1481.57 
740.79 
740.79 
740.79 
740.79 

1481.57 
148158 

3763.5F 
1816.89- 
l816.89- 
908.45- 
m*4v 
908.45c 

1 8 1 6 . 6  
1816.89 

9 0 8 * 4 c  

$4790.27 $21165.29 $25955.56 

PRINXPAL INEREST lDTAL PMT 

$736.26 $3027.29 
736.26 3027.29 
736.26 3027.29 
736.26 327.29 
355.44 1461.45 
355.44 1461.45 
177.72 730.73 
177.72 730.73 
177.72 730.73 

$3763.55' 
3763.5w 
3763SH 
3763.55- 
1816.89 
1816989 0 

~ . P 5  
#I8m45' 
908.45 

177.72 730.73 908.45 
355.44 1461.45 1816.89 
355.44 1461.45 1816.89 

$5077.68 W77.88 625955.56 

1994 

JAN 
FEB 
MlrR 
PPR 
MAY 
JlNE 
JULY 
#K; 
SEPT 
OCT 
NIV 
DE 

TOTALS 

1995 

JAN 
FEE 
m4R 
PPR 
M Y  
ME 
t M Y  
#K; 
SPT 
C T  
N3v 
DEC 

TOTAlS 

19% 

JAN 
FEE 
M4R 
PPR 
MAY 
JlNE 
&LY 
PUG 
SEPT 
OCT 
Mv 
wc 
TOTALS 

$780.44 $2983.11 
780.44 2983.11 
780.44 2983.11 
780.44 2983.11 
376.76 1440.13 
376.76 1440.13 
188.38 720.07 
l88.38 720.07 
188.38 720.07 
188.38 720.07 
376.77 1440.l2 
376.77 144012 

$3763.59 
3763.5SZ 
3763.55 
3763.55 
1816.89:. 
1816.89 
908.45 
908.45 
908.45 
908.45 

1816.89 
1816.89 

$5382.34 $20573.22 $25955.56 

P R I K I P N  INTEREST TOTAL PWT 

$827.26 $2936.29 $3763.55' 
82726 2936.29 3763.55+ 
827.26 B36.29 3763.55 ' 
827.26 2936.29 3763.55 
339.37 1417.52 1816.89 
339.37 1417.52 l816.89* 
199.69 708.76 908.45 
199.69 708.76 sOe;4$ 
l99.69 708.76 908.45 
199.69 708.76 4(l&45 
399.37 1417.52 
399.37 1417.52 

$5705.28 $20250.28 $25955.56 

PRIXIPPL IKTEREST TOTAL PVIT 

$876.90 92a.65 
876.90 222.65 3763.55 
876.90 2Pi.55 .3969&5 
876.90 a386.65 $Q,S'i-. 
423.33 1393.56 =Ha-. 
423.33 1393.55 Uf6.B 
211.67 696.76 $&455t 
211.67 696.79 ~&?3&*~ 
211.67 696.7:: 
211.67 695.78 , 
423.33 1393,F.: 
423.33 133,:' U l 5 S  ' 



I 

1997 

J M  
FEE 
MAR 
PPR 
MAY 
JWE 
JULY 
PUG 
SEPT 
E T  
N[N 
DE 

TOTPLS 

. 1998 

JAN 
FEB ' 
MAR 
APR 
MAY 
3WE 
JULY 
PUG 
SEPT 
E T  
Nov 
DE 

TOTALS 

1999 

3M 
FEE 
MAR 
PPR 
MAY 
J1M 
JULY 
f f i  
SEPT ax 
Nov 
DE 

TOTPLS 

PRIKIPAL INTEREST TOTAL PMT 

$929.52 
929.52 
929.52 
929.52 
448.73 
448.73 
224.37 
224.37 
224.37 
224.37 
448.72 
448.7 2 

$6410.46 $19545.10 $25955.56 

PRIKIPPL INTEREST TOTA PMT 

$985.28 $2778.27 $3763.55. 
985.28 2778.27 3763.55 : 

985.28 2778.27 . 
985.28 2778.27 * 

475.66 1341.23 
475.66 1341.23 
237.83 670.62 
237.83 670.62 
237.83 670.62. 
237.83 670.62 
475.66 1341.23 1816.@'..'. 
475.66 1341.23 l816:89 ' 

$6795.08 $19160.48 $25955.56 

PRIKIPPL INEREST TOTAL PMT 

$1044.40 $2719 a15 ~ # . , , . + '  
1044.40 2719.15 ' %3:@''*l 
1044.40 2719.15 3763.55 
1044.40 2719.15 3763.55 
504.20 1312.69 1816.89 
504.20 1312.69 1816.89 
252.10 656.35 908.45 
252.10 656.35 908.45 
252.10 656.35 908.45 
252.10 656.35 908.45 
504.20 1312.69 1816.89 
504.19 1312.70 1816.89 

$7202.79 $18752.77 $25955.56 

m 
JAN 
FEB' 
MAR 
PPR 
MAY 
("E 
JULY 
WG 
SEPT 
OCT 
rtN 
DE 

TOTALS 

2001 

JN.4 
FEB 
MAR 
PPR 
MAY 
JUNE 
JULY 
#K; 
SEPT 
OCT 
NN 
DE 

TOTALS 

2002 

JN.4 
w 
MAR 
PPR 
MAY 
ME 
JULY 
#K; 
SEPT 
OCT 
N3v 
Du: 

TOTALS 

PRIKIPPL INTEREST TUTAL PMT 

$1107.06 
1107 .O 6 
1107.06 
1107 .O 6 
534.45 
534.45 
267.23 
267.23 
267.23 
267.23 
534.45 
534.45 

$2656.49 
2656k9 
2656.49 
2656.49 
1282.44 
1282.44 
641.22 
6441.22 
641.22 
6441.22 
1282.44 
1282.44 

$3763.55 
3763.55 
3763.55 
3763.55 
1816.89 
1816.89 
908.45 
908.45 
908.45 
908.45 
1816.89 
1816.89 

$7634.96 $18320.60 625955.56 

PRIKIPPL INTEREST TOTAL PMT 

$1173.49 
1173.49 
1173.49 
1173.49 
566.51 
566.51 
283.26 
283.26 
283.26 
283.26 
566.51 
54652 

$22590.06 
2590.06 
2590.06 
2590.06 
1250.38 
1250.38 
625.19 
625.19 
625.19 
625.19 
1250.38 
125037 

$3 763.55 
3763.55 
3763.55 
3763.55 
1816.89 
1816.89 
908.45 
908.45 
908.45 
908.45 
1816.89 
1816.89 

W3.05 $17862.51 $25955.56 

PRIKIPAL INIEFEST TOTAL PMT 

$1243.90 $2519.65 $3763.55 
1243.90 2519.65 3763.55 
1243.90 2519.65 3763.55 
1243.90 2519.65 3763.55 
600.51 1216.38 1816.89 

' 600.51 1216.38 1816.89 
300.25 608.20 908.45 
m.25 608.20 908.45 
300.25 608.20 908.45 
300.25 608.20 908.45 
600.51 1216.38 1816.89 
600.51 1216.38 1816.89 

$3578.64 $17376.92 $25955.56 



e 

2003 

JAN 
FEB 
MAR 
PPR 
MAY 
JlNE 
JULY 
PUG 
SEPT 
a7 " 
DE 

TOTALS 

2004 

JAN 
FEB 
MAR 
PPR 
MAY 
JW 
JULY 
PUG 
SEPT 
ET 
N3v 
DE 

TOTALS 

2005 

JPN 
FOB 
MAR 
PPR 
MAY , 

JlNE 
JUY 
WG 
SEPT 
a7 
Nov 
DE 

PRIFCIPPL INEREST' TOTAL PMT 

$1318.53 
1318 5 4 
131854 
131854 
636.53 
636.53 
318.27 
318.27 
318.27 
318.27 
636.53 
636.53 

$2445.02 
244581 
244541 
2445.01 
1180.36 
1180.36 
590.18 
590.18 
590.18 
590.18 
1180.36 
1180.36 

$3763.55 
3763.55 
3763.55 
3763.55 
1816.89 
1816.89 
908.45 
908.45 
908.45 
908.45 
18 16.89 
1816.89 

$9093.35 $16862.21 $25955.56 

PRIKIPPL INTEREST TOTAL PMT 

$1397.64 
1397.64 
1397.64 
1397.64 
674.73 
674.73 
337.37 
337.37 
337.37 
337.37 
674.73 
674.72 

$2365.9 1 
2365.91 
2365.91 
2365.91 
1142.16 
1142 . 16 
571.08 
571 -08 
571.08 
571.08 
1142.16 
1142.17 

$3763.55 
3763.55 
3763.55 
3763.55 
1816.89 
1816.89 
908.45 
908.45 
908.45 
908.45 
1816.89 
1816.89 

$%38.95 $16316.61 $25955.56 

PRIKIPAL INTEREST TOTAL PMT 

$1481.50 
1481.50 
1481 .so 
1481.50 
715.21 
715.21 
357.61 
357 .6 1 
357.61 
357.61 
715.21 
715.32 

$22282.05 
2282.05 
2282.05 
2282 .OS 
1101.68 
1101.68 
550.84 
560.84 
560.84 
550.84 
1101.68 
1101.67 

$3763.55 
3763.55 
3763.55 
3763 . 55 
1816.89 
1816.89 
908.45 
908.45 
908.45 
908.45 
1816.89 
1816.89 

TOTALS $10217.29 $15738.27 $25955.56 

m 
JN4 
FEB 
MAR 
PPR 
MAY 
M E  
JULY 
#K; 
SEPT 
E T  
FDV 
DE 

TOTALS 

2007 

JAN 
FEB 
MAR 
PPR 
MAY 
dNE 
JULY 
#K; 
SFPT 
ET 
NXI 
DE 

TOTALS 

2008 

JPN 
FEB 
Fw\ 
PPR 
MAY 
JlNE 
JULY 
PUG 
SFPT 
ET 
FDV 
DE 

TOTALS 

PRIFCIPA. INTEREST TOTAL PWT 

$1570.40 el93.15 
1570.40 2193.15 
1570.40 2l93.15 
1570.40 Z193.15 
758.12 1058.77 
758.12 1058.77 
379.06 5a.39 
379.06 529.39 
379.06 529.39 
379.06 529.39 
758.12 1058.77 
758J3 1058.76 

$3763.55 
3763.55 
3763.55 
3263.55 
1816.89 
1816.89 
908.45 
908.45 
908.45 
908.45 
1816.89 
1816.89 

$10830.33 $15125.23 $25955.56 

PRIKIPPL 1" TOTAL PMT 

$1664.62 
1664.62 
1664.62 
1664.62 
803.61 
803.61 
401.81 
401.81 
401.81 
401.81 
803.61 
80360 

$2098.93 
2098.93 
2098.93 
2098.93 
1013.28 
1013.28 
506.64 
506.64 
506.64 
506.64 
1013.28 
10132 9 

$3763.55 
3763.55 
3763.55 
3763.55 
1816.89 
1816.89 
908.45 
m.45 
908.45 
908.45 
1816.89 
1816.89 

$11480.15 $14475.41 $25955.56 

PRIFCIPA. INEREST TOTAL PMT 

$1764.49 
1764.49 
1764.49 
1764.49 
851.83 
851.83 
425.92 
425.92 
425.92 
425.92 
851.83 
85182 

61999.06 
1999.06 
1999.06 
1999.06 
965.06 
%5.06 
482.53 
482.53 
482.53 
482.53 
%5.06 
%sa7 

$3763.55 
3763.55 
3763.55 
3763.55 
1816.89 
1816.89 
908.45 
908.45 
908.45 
908.45 
1816.89 
1816.89 

$12168.95 $13786.61 $25955.56 



2009 

JAN 
FEE 
MAR 
PPR 
MAY 
J 1 M  
JULY 
pu; 
SEPT 
E T  
tuv 
DE 

TOTPLS 

2010 

JM 
FEE 
MPR 
PPR 
MAY 
JWE 

. J1AY 
PUG 
SEPT 
m 
NCN 
DE 

TOTALS 

2011 

JPN 
FEB 
MPR 
PPR 
MAY 
J1M 
JUY 
PUG 
SEPT 
m 
KN 
DE 

TOTAU 

PRIEIPPL INTEREST TOTAL P'MT 

$1870.36 
1870.36 
1870.36 
1870.36 
902.94 
902.94 
451.47 
451.47 
451.47 
451.47 
902.94 

= 902.95 

$1893.19 
1893.19 
1893.19 
1893.19 
913.95 
913.95 
456.98 
456.98 
456.98 

. 456.98 
913.95 
913.94 

$3763.55 
3763.55 
3763.55 
3763.55 
1816.89 
1816.89 
908.45 
908.45 
509.45 
908.45 

1816.89 
1816.89 

$12899.09 $13056.47 $25955.56 

PRIKIPPL INTEREST TOTPL PMT 

$1982.59 
1982.59 
1982.59 
1982.59 
957.11 
957.11 
478.56 
478.56 
478.56 
478.56 
957.11 
957.10 

$1780.96 
1780.96 
1780.96 
1780.96 
059.78 
059.78 
429.89 
429.89 
429.89 
429.89 
859.78 
859.79 

$3763.55 
3763.55 
3763.55 
3763.55 
1816.89 
1816.89 
908.45 
908.45 
908.45 
908.45 

1816.89 
1816.89 

$13673.03 $12282.53 $25955.56 

PRIKIPPL INTEREST nrrAL PMT 

$2101.54 
2101.54 
2101 .54 
2101.54 
1014.54 
1014.54 
507.27 
507.27 
507.27 
507.27 

101455 
1014.5 5 

$1662.01 
1662.01 
1662.01 
1662.01 
802.35 
802.35 
401.18 
401.18 
401.18 
401.18 
80234 
80234 

$3763.55 
3763.55 
3763.55 
3763.55 
1816.89 
1816.89 
908.45 
908.45 
908.45 
908.45 

1816.89 
1816.89 

$14493.42 $11462.14 $25955.56 

2012 

JPN 
w 
MPR 
PPR 
MAY 
M E  
JULY 
POG 
SEPT 
E T  
Kw 
DE 

TOTALS 

2013 

Jcw 
FEB 
MAR 
PPR 
MAY 
ME 
JULY 
PUG 
SEPT 
ET 
N3v 
DEC 

TOTPLS 

2014 

3AN 
FEB 
MAR 
PPR 
NAY 
JUNE 
JULY 
Iu; 
SEPT 
E T  
MV 
Do: 

TOTPLS 

$2227.63 $1535.92 
2227.63 1535.92 
2227.63 1535.92 
2227.63 1535.92 
1075.41 741.48 
1075.41 741.48 
537.71 370.74 
537.71 370.74 
537.71 370.74 
537.71 370.74 

1075442 741.47 
1075.42 741.47 

$3763.55 
3763.55 
3763.55 
3763.55 
1816.89 
1816.89 
908.45 
908.45 
908.45 
908.45 

1816.89 
1816.89 

$15363.02 $10592.54 $25955.56 

PRIKIPAL INEREST TOTk PMT 

$2361.29 
2361.29 
2361 .a 
2361.29 
1139.94 
1139.94 
569.97 
569.97 
569.97 
569.97 

1139.94 
1139.94 

$1402.26 
1402.26 
1402.26 
1402.26 
676.95 
676.95 
338.48 
338.48 
338.48 
338.48 
676.95 
676.95 

$3763.55 
3763.55 
3763.55 
3763.55 
1816.89 
1816.89 
908.45 
908.45 
908.45 
908.45 

1816.89 
1816.89 

$16284.80 $9670.76 $25955.56 

PRIKIPPL INTEREST TOTAL P'MT 

$2502.97 
2502.97 
2502.97 
2502.97 
1208.33 
1208.33 
604.17 
604.17 
604.17 
604.17 

1208.33 
120834 

$1260.58 
1260.58 
1260.58 
1260.58 
608.56 
608.56 
334.28 
304.28 
304.28 
304.28 
608.56 
60855 

$3763.55 
3763.55 
3763.55 
3763.55 
1816.89 
1816.89 
908.45 
908.45 
908.45 
908.45 

1816.89 
1816.89 

$17261.89 $8693.67 $25955.56 



2015 

JPN 
FEE 
MAR 
APR 
MAY 
JlNE 
JULY 
pu; 
SEPT 
m 
N)v 
DE 

T U T U  

2016 

JPN 
FEB 
MPR 
WR 
MAY 
J1EE 
JUY 
PUG 
SEPT 
CCT 
N3v 
DEC 

m u  

2017 

JPN 
FEB 
MPR 
PPR 
MAY 
JlNE 
JULY 
WG 
SEPT 
OCT 
FPJ 
DE 

TOTALS 

PRIFCIPAL INrEREn TOTAL PMT 

$2653.15 
2653.15 
2653.15 
2653.15 
1280.83 
1280.83 
640.42 
640.42 
640.42 
640.42 
1280.83 
1280.83 

$1110.40 $3763.55 
1110.40 3763.55 
1110.40 3763.55 
1110.40 3763.55 
536.06 1816.89 
536.06 1816.89 
268.03 908.45 
268.03 908.45 
2158.03 908.45 
268.03 908.45 
536.06 1816.89 
536.06 1816.89 

$18297.60 $7657.96 $25955.56 

PRIKIPPL INl€RESf TUTk PMT 

$2812.34 
2812.34 
2812.34 
2812.34 
1357.68 
1357.68 
678.84 
678.84 
678.84 
678.84 
1357.68 
135769 

$951.21 
951.21 
951.21 
951 .21 
459.21 
459.21 
229.61 
229.61 
229.61 
229.61 
459.21 
459.20 

$3763.55 
3763.55 
3763.55 
3763.55 
1816.89 
1816.89 
908.45 
908.45 
908.45 
908.45 
1816.89 
1816.89 

$19335.45 $6560.11 $25955.56 

PRIKIPPL INTEREST TOTAL PNT 

62981.08 
2981 0 0 8  
2981.08 
2981 0 0 8  
1439.14 
1439.14 
719.58 
719.58 
719.58 
719.58 
143.1 3 
1433.13 

$782.47 
782.47 
782.47 
782 047 
377.75 
377.75 
188.87 
188.87 
188.87 
188.87 
377.7 6 
377.76 

$3763.55 
3763.55 
3763.55 
3763.55 
1816.89 
1816.89 
908.45 
908.45 
908.45 
908.45 
1816.89 
1816.89 

$20559.18 $5396.38 $25955.56 

2018 

Jl4N 
FEB 
MAR 
PQR 
MAY 
(XME 
JULY 
PUG 
SEPT 
(ICT 
rDV 
DEC 

TOTALS 

2019 

3AN w 
MAR 
PPR 
MAY 
m 
U Y  
ffi 
SEPT 
E T  
NN 
DE 

lOTAlS 

2020 

JAN 
FEE 
r4AR 
APR 
MAY 
JlNE 
JULY 
AUG 
SEPT 
a3 
HN 
DE 

TUTALS 

PRIKIPPL INTEE3 TOTAL PMT 

B159.94 
3159.94 
3159.94 
3159.94 
1525.49 
1525.49 
762.75 
762.75 
762.75 
762.75 
1525.49 
152550 

$603.61 $3763.55 
603.61 3763.55 
a3.61 3763.55 
603.61 J163.55 
291.40 1816.89 
291.40 1816.89 
145.70 908.45 
145.70 908.45 
145.70 908.45 
145.70 908.45 
231.40 1816.89 
29139 1816.89 

$21792.73 $4162.83 $25955.56 

PRIKIPAL INEREST TOTAL PMT 

$33349.54 
3349.54 
3349 054 
3349.54 
1617.02 
1617.02 
. 808.51 
808.51 
838.51 
808.51 
1617.02 
161703 

$414.01 
414.01 
414.01 
414.01 
199.87 
199.87 
99.94 
99.94 
99.94 
99.94 
199.87 
l99.9 6 

$3763.55 
3763.55 
3763.55 
3763.55 
1816.89 
1816.89 
908.45 
908.45 
908.45 
m.45 
1816.89 
1816.89 

$23100.29 $2855.27 l25955.56 

PRIKIPPL INl€JUT lDTAL PMT 

$3550.64 
3550.64 
35550.64 
3550.64 
17 14.11 
17 14.1 1 
857.06 
857 0 0 6  
857.06 
857.06 
1714.1 1 
1714.08 

$212.91 
212.91 
212.91 
U2.91 
102.78 
102.78 
51.39 
51.39 
51.39 
51.39 
102.78 
102.81 

$3763.55 
3763.55 
3763.55 
3763.55 
1816.89 
18 16 -89 
908.45 
908.45 
908.45 
908.45 
1816.89 
1816.89 

$24487.21 $1468.35 $25955.56 

ClMULATIVE T O T U  

PRIKIPPL $357,274 IKTEREST $421,392.80 lUTk PWT $778,666.80 



- - EXHIBIT E 

May , 
June 

TOTALS,; 

LOAN REPAYMENT SCHEDULE 
Martin Gas, Inc. 

$357,274 @ 4% for 15 Years 

1,248 98 1,000 37 2,249 35 
1,248 98 1,000 37 2,249 35 

17,842.66 14,290 96 32,133.62 

624.50 500.18 1,124.68 
624.50 500.18 1,124.68 
624.50 500.18 1,124.68 

1,248.99 1,000.37 2,249.36 
1,248.99 1,000.37 2,249.36 
2,587.18 2,072.19 4,659.37 
2,587.18 2,072.19 4,659.37 
2,587.18 2,072.19 4,659.37 
2,587.18 2,072.19 4,659.37 

Septembb?; 
October v’ .* 

730.57 394.1 1 1,124.68 
730.57 394.1-1 1,124.68 

Page 1 of 3 



LOAN REPAYMENT SCHEDULE 

Martin Gas, Inc. 
$357,274 @ 4% for 15 Years 

December 
January 

'September 

1,580.37 668.99 2,249.36 
3,273.61 1,385.76 4,659.37 

June 
TOTALS 

1,580.36 668.99 2,249.35 
22,576.66 9,556.96 32,133.62 

June 
TOTALS 

Page 2 of 3 

1,709.32 540.03 2,249.35 
24,418.91 7,714.71 32,133.62 



.. , 

March 
April 

LOAN REPAYMENT SCHEDULE 

Martin Gas, Inc. 
$357,274 @ 4% for 15 Years 

4,142.16 517.21 4,659.37 
4,142.16 517.21 4,659.37 

May 
June ' 

TOTALS -" 

1,999 66 249.69 2,249.35 
1,999 66 249.69 2,249.35 

28,566.67 3,566.95 32,133.62 

'March ' 

April ' 
4,480.16 179.21 4,659.37 
4,480.16 179.21 4,659.37 

.,I 2,079.651 169.701 2,249.35 

May 
June 

TOTALS x I ^  --" 

Page 3 of 3 

2,162.84 86.51 2,249.35 
2,162.84 86.51 2,249.35 

30,897.71 1,235.91 32,133.62 



1 

A B C D E 

2 - 

F 

3 __ 

........................................................................................ 

4 

5 - 

6 - 

7 

e 0 - EXHIBIT F - 

Principal and Interest 
Expense Comparison for 

2000 = 2004 

Year j Principal 
............................... : ........................................................ 

2000 .. ... ............., 1 .. $7,634.96 ........ 

2001 1 $8,093.05 

2002 1 $8,578.64 

2003 1 $9,093.35 

2004 $9,638.95 

Total : '  $43.038.95 

................. 

............................... ,. ........................................................ 

......................................................................................... 

.......................................................................................... 

............................... ' ......................................................... 

........................................................ ................................ ................... L : 7 ................................................................................................. 

................................. 1 Principal 1 In te res t  In te res t  4 i : ; 
........................................................ .......................................................... .......................................................... 

$18,320.60 _L ! ! $18,042.50 1 $14,091.12 

1 ......................................................... $18,764.18 1 $13,369.44 $17,862.51 . 

1 $19,514.74 1 $12,618.88 $17,376.92 1 
................................ j $20,295.36 , $11,838.26 $16,862.21 + : 

i $21,107.16 $1 1,026.46 $16,316.61 . i ; 

$86. 738,85 j j $97.723.9 4 $62,944,16 

........................................................... ........................................................................................... 1 

..................................................................................................................... ............................................................................................ : 

........................................................ ..................................................................................................................... 

........................................................................................... ......................................................... .......................................................... 



Jed Weinberg 
Manager 
Martin Gas, Inc. 
P. 0. Box 783 
Hindman, KY. 41822 

COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 61 5 
FRANKFORT, KY. 40602 

(502) 564-3940 

May 11, 1999 

Honorable William R. Weinberg 
Attorney at Law 
Weinberg, Campbell & Slone 
161 West Main Street 
Hindman, KY. 41822 

RE: Case No. 99-116 

We enclose one attested copy of the Commission's Order in 

the above case. 

Stephanie Bell 
Secretary of the Commission 

SB/hv 
Enclosure 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

THE APPLICATION OF MARTIN GAS, INC. ) 
FOR APPROVAL OF INDEBTEDNESS ) CASE NO. 99-1 16 
PURSUANT TO KRS 278.300 ) 

O R D E R  

IT IS ORDERED that Martin Gas, Inc. ("Martin") shall file the original and 12 

copies of the following information with the Commission no later than May 21, 1999. 

Martin shall furnish with each response the name of the witness who will be available at 

a public hearing to respond to questions concerning each item of information. 

1. 

2. 

Explain how Martin purchases gas at lower costs by integrating its system. 

Locate the tap-on locations of each source of gas on the map filed with the 

petition as Exhibit D, and state the cost of new taps, if any. 

3. Locate the existing meter stations connected to Columbia Gas and Clean 

Gas on the distribution system map. 

4. Is the extension of pipelines constructed by a contractor? If yes, provide a 

copy of the contract. 

5. Provide the construction plans, specifications, and the construction 

schedule. 

6. 

7. 

Wll Martin add more customers if the mains are integrated? Explain. 

Are the existing mains operating under the same pressure? What is the 

MAOP of each section? 



8. 

9. 

I O .  

How did Martin choose the size (3 inch) for the integrated pipes? 

Provide a copy of the gas purchase contract with Clean Gas. 

Provide the loan amortization schedule for the proposed DLG loan, as well 

as the loan amortization schedule for the existing DLG loan. 

11. 

12. 

Are payments on the existing DLG loan current? 

Provide a principal and interest expense comparison between the existing 

DLG loan and the proposed DLG loan for the years 2000 through 2004. 

13. will Martin have a new source of supply after the proposed construction is 

completed? 

14. Has a contract been negotiated with Martin's potential new source of 

supply? If yes, please provide a copy of the contract. 

Done at Frankfort, Kentucky, this 11th day of k y ,  1999. 

By the Commission 

ATTEST: 



C O M M O N W E A L T H  OF KENTUCKY 

7 3 0  SCHENKEL LANE 
POST OFFICE BOX 61 5 

FRANKFORT, KY. 40602  

PUBLIC SERVICE COMMISSION 

(502) 564-3940 

April 23, 1999 

Jed Weinberg 
Manager 
Martin Gas, Inc. 
P. 0. Box 783 
I i i r ? c ? m m ,  KV. 4 1 8 2 2  

Honorable William R. Weinberg 
Attorney at Law 
Weinberg, Campbell & Slone 
161 West Main Street 
Hindnan, KY. 41822 

RE: Case No. 99-116 
MARTIN GAS, INC. 

The Commission staff has reviewed your response of April 
19, 1999 and has determined that your application in the above 
case now meets the minimum filing requirements set by our regula- 
tions. Enclosed please find a stamped filed copy of the first 
page of your filing. 
processed as expeditiously as possible. 

at 502/564-3940. 

This case has been docketed and will be 

If you need further information, please contact my staff 

Sincerely, 

Stepha w** ' e  Bell 
Secretary of the Commission 

SB/sh 
Enclosure 



.. BEfWRE THE PUBLIC SERVICE COMMISSION cQ8e - 

qq- \ OF THE COMMONWEALTH OF KENTUCKY 

IN THE M A T E R  OF: 

APPLICATION OF MARTIN GAS, INC. FOR APPROVAL 
OF INDEBTEDNESS PURSUANTTO KRS 278.309 F I L E D 

APR 1 9  7999 &- 

3 PUBU C SERVl CE 
COW ISS ION 

APPLICATION OF MARTIN GAS, INC. 

Comes the Applicant, Martin Gas, Inc., P.O. Box 783, Rt. 80, Hindman, Kentucky 

41 822 and petitions the Kentucky Public Service Commission to consider, authorize 

and approve an indebtedness consisting of a loan in the amount of $357,274.00 to 

applicant from the Department of Local Government, 1024 Capital Center Drive, 

Frankfort, Kentucky 40601. The loan was approved on February 15, 1999 by the 

Kentucky Gas System Restoration and Development Account Review Board and will 

carry a 4% interest rate to be compounded annually for 15 years as set forth in the 

letter attached hereto as Exhibit A. 

This application is filed pursuant to KRS 278.300. It is questionable whether the 

statute requires approval of the PSC in this instance since the loan approved is in the 

exact same amount, $357,274.00, as that one previously approved by both the 

Kentucky Gas System Restoration and Development Account Review Board and the 

Public Service Commission in case no. 90-254. This is essentially a refinancing of 

that loan at a lower interest rate and on a basis which leads to a payout of the loan 

eight years quicker. 

The applicant is a corporation. Articles of Incorporation as amended have 

heretofore been filed with the Commission in Application of Martin Gas, Inc. for 

Approval of Indebtedness Case No. 90-017 and are made a part hereof by reference. 



P. 0. Box 783 
Hindman, Kentucky 41 822 

Jed Weinberg 
Manager 

April 19, 1999 

Public Service Commission 
Attn: Ms. Stephanie Bell 
Secretary of the Commission 
730 Schenkel Lane 
P.O. Box 615 
Frankfort, KY 40602 

RE: Case No. 99-1 16 
Filing Deficiencies 

Dear Ms. Bell: 

Phone 
(606) 785-0761 
1-800-771-0761 

APR 1 9 9999 

Enclosed please find the information which you requested to complete the filing 
of our Application in Case No. 99-1 16. 

If you need further information or have any questions, please feel free to call me 
at the above listed number. Thank you. 

- 
Sincerely, 

a e i n : *  Manager, Martin Gas, Inc. 

sr 

Enclosure 



~ 

ADDENDUM TO APPLICATION 

Case No. 99-1 16 

In response to your letter of April 9, 1999, all of the construction costs set forth in 
exhibit E of our original application would fall in the category set forth on page 5, line 
16 of our annual report-”Mains (376)”. This would be the only USOA account number 
impacted. I trust this provides you the information requested. 

Respectfully submitted, 

BY: 

G n c .  
William R. Weinberg 
Attorney at Law/Sec.-Treas. Martin 
Weinberg, Campbell & Sone 
161 West Main Street 
Hindman, Kentucky 41822 
Telephone: (606) 785-5048 

STATE OF KENTUCKY ) 
1 

COUNTY OF KNOTT 1 

I, , a Notary Public of said County and State 

aforesaid, do certify that William R. Weinberg, on behalf of Martin Gas, Inc., whose 

name is signed to the within writing has this day acknowledged the same before me in 

my said county. 

MY commission expires: /? htr,in rl-1 a m3. 
Given under my hand this I q h  d a z f  &f 1 , 19 94 . 

Notary Public, State of Kentucky 



Paul E. Patton 
Governor 

a 

COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 61 5 

FRANKFORT, KENTUCKY 40602 

(502) 564-3940 
Fax (502) 564-3460 

www.psc.state.ky.us 

April 9, 1999 

Ronald B. McCloud, Secretary 
Public Protection and 

Regulation Cabinet 

Helen HeltOn 
Executive Director 

Public Service Commission 

Jed Weinberg 
Manager 
Martin Gas, Inc. 
P.O. Box 783 
Hindman, KY 41822 

William R. Weinberg 
Attorney at Law 
Weinberg, Campbell & Slone 
161 West Main Street 
Hindman, KY 41822 

Re: Case No. 99-1 16 
Filing Deficiencies 

Gentlemen: 

The Commission staff has conducted an initial review of your filing in the above 
case. This filing is rejected pursuant to 807 KAR 5:OOl , Section 2, as it is deficient in 
certain filing requirements. The items listed below are either required to be filed with the 
application or must be referenced if they are already on file in another case or will be 
filed at a later date. 

Filing deficiencies pursuant to 807 KAR 5001 , Section 11(2)(c): 

Detailed estimates by USOA account number. 

The statutory time period in which the Commission must process this case will 
not commence until the above-mentioned information is filed with the Commission. You 

EDUCATION 
PAYS 

AN EQUAL OPPORTUNITY EMPLOYER M/F/D 



- e . PageTwo 
Filing Deficiencies 

are requested to file 10 copies of this information within 15 days of the date of this letter. 
If you need further information, please contact John Williams of my staff at (502)564- 
3940, ext. 442. 

Since re1 y , 

Stephanie Bell 
Secretary of the Commission 

sa 

EDUCATlON 
PAYS 

AN EQUAL OPPORTUNITY EMPLOYER MlFlD 



COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 61 5 

FRANKFORT, KY. 40602 
(502) 564-3940 

March 25, 1999 

Jed Weinberg 
Manager 
Martin Gas, Inc. 
P. 0. Box 783 
Hindman, KY. 41822 

Honorable William R. Weinberg 
Attorney at Law 
Weinberg, Campbell & Slone 
161 West Main Street 
Hindman, KY. 41822 

RE: Case No. 99-116 

(Financing) 
MARTIN GAS, INC. 

This letter is to acknowledge receipt of initial application 
in the above case. The application was date-stamped received 
March 25, 1999 and has been assigned Case No. 99-116. In all 
future correspondence or filings in connection with this case, 
please reference the above case number. 

If you need further assistance, please contact my staff at 
502/564-3940. 

Sincerely, 

S teDhanie -e%* 
Sec>etary of the Commission 

SB/jc 



BEFORE THE PUBLIC SERVICE COMMISSION 
OF THE COMMONWEALTH OF KENTUCKY 

@&Q- 
qq/ \ KD 

IN THE MATTER OF: 

APPLICATION OF MARTIN GAS, INC. FOR APPRO F I L E  OF INDEBTEDNESS PURSUANT TO KRS 278.30 

APR 1 9  1999 

3 PUBLIC SERVICE 
COMMISSION 

Comes the Applicant, Martin Gas, Inc., P.O. Box 783, Rt. 80, Hindman, Kentucky 

41 822 and petitions the Kentucky Public Service Commission to consider, authorize 

and approve an indebtedness consisting of a loan in the amount of $357,274.00 to 

applicant from the Department of Local Government, 1024 Capital Center Drive, 

Frankfort, Kentucky 40601. The loan was approved on February 15, 1999 by the 

Kentucky Gas System Restoration and Development Account Review Board and will 

carry a 4% interest rate to be compounded annually for 15 years as set forth in the 

letter attached hereto as Exhibit A. 

This application is filed pursuant to KRS 278.300. It is questionable whether the 

statute requires approval of the PSC in this instance since the loan approved is in the 

exact same amount, $357,274.00, as that one previously approved by both the 

Kentucky Gas System Restoration and Development Account Review Board and the 

Public Service Commission in case no. 90-254. This is essentially a refinancing of 

that loan at a lower interest rate and on a basis which leads to a payout of the loan 

eight years quicker. 

The applicant is a corporation. Articles of Incorporation as amended have 

heretofore been filed with the Commission in Application of Martin Gas, Inc. for 

Approval of Indebtedness Case No. 90-017 and are made a part hereof by reference. 

1 



e e 
The persons to whom all notes should be sent and pleadings and exhibits 

served herein shall be: William R. Weinberg, Weinberg, Campbell & Slone, 161 l d s t  

Main Street, Hindman, Kentucky 41822; Jed Weinberg, Martin Gas, Inc., P.O. Box 783, 

Rt. 80, Hindman, Kentucky 41822; and James R. Goff, Public Service Commission, 

P.O. Box 615, 730 Schenkel Lane, Frankfort, Kentucky 40602. 

Applicant’s property is generally described as gas lines and gas meters. 

The field of its operation is retail distribution of natural gas. 

The original cost of Martin Gas, Inc. is set forth on its balance sheet filed with the 

Public Service commission Annual Report for year ending December 31 , 1998 and 

marked as Exhibit 8. The original cost is the cost incurred by applicant. 

The amount of the indebtedness shall be $357,274.00. A note shall be 

executed which shall carry a 4 percent rate of interest to be compounded annually for 

fifteen (15) years. Said indebtedness shall be secured by a mortgage and security 

agreement. 

The proceeds of the loan shall be used as follows: 

Extension of lines so as to integrate Martin’s existing system in the amount of 

$42,298.00; and refinancing of Gas System Restoration Project Loan 11 in the amount 

of $31 4,976.00. 

The property to be acquired, constructed, improved or extended is gas mains 

which will cost $66,804.00, of which $24,506.00 will be contributed by Martin’s 

shareholders through in-kind contributions. The improvements are necessary to 

provide for the safety and well-being of the consumer, as well as the efficient operation 

of the utility, and its capital is the only source available for such improvement. 

A financial exhibit as mandated by 807 KAR 5.001(11) and (6) is filed herewith 

and made a part hereof and marked as Exhibit 6, the Annual Report having been filed 

with the Commission on or around March 12, 1999. Martin has paid no dividends over 

the past five (5) years. 

2 



The Department of Local Government has not yet executed the loan documents 

but will do so upon approval of this application as set forth in letter Exhibit A. A copy of 

loan documents modeled after those prepared in connection with Gas System 

Restoration Project Loan 11 (PSC Case No. 90-254) is attached as Exhibits C1-4. 

Final maps and plans of the proposed construction are not available at this time, 

however, there is attached hereto a preliminary map and schedule of construction 

costs which are marked as Exhibit D and E and made a part hereof. 

The extensions encompassed under this loan are in the ordinary course of 

Martin’s business, are not duplicative and in no way compete with other utilities. 

Further, the amount of money for construction will not adversely affect Martin’s 

financial condition. Rather, it will stabilize Martin by integrating its system and 

facilitating a prompter payoff of the loan indebtedness. 

This loan will not cause Martin Gas, Inc. to increase its rates, but should lead to 

a lowering of those rates by virtue of the integration of the system, thereby making 

possible the purchase of lower priced gas. 

On November 25, 1998, the Board of Directors and Shareholders of Martin Gas, 

Inc. authorized the corporation to secure the above-mentioned loan to finance the 

extension of lines and to refinance Gas System Restoration Project Loan 11. A copy of 

the resolution of the Board of Directors and Shareholders of Martin Gas, Inc. is 

attached hereto and made a part hereof and marked as Exhibit F. 

WHEREFORE, Martin Gas, Inc. respectfully requests the Kentucky Public 

Service Commission to authorize and approve the refinancing of an indebtedness 

consisting of a loan in the amount of $357,274.00 to Martin Gas, Inc. from the 

Department of Local Government, 1024 Capital Center Drive, Frankfort, Kentucky 

40601 , payable in fifteen (1 5) years at the rate of 4% per annum compounded 

annually. The applicant further requests the Commission to approve this application 

for such other proper and necessary relief to which applicant may appear entitled. 

3 



Respectfully submitted , 

~ 

Given under my hand this & day of wo fc.h. , 19 94 . 

William R. Weinberg 
Attorney at Law 
Weinberg, Campbell & Slone 
161 West Main Street 
Hindman, Kentucky 41 822 
Telephone: (606) 785-5048 

L L .  Lois Weinberg, Pr ent 

Martin Gas, Inc. 

STATE OF KENTUCKY ) 
) 

COUNTY OF Knott ) 

I, sflm h 7% ,l\= 11 , a Notary Public of said County and State 

aforesaid, do certify that Lois Weinberg, on behalf of Martin Gas, Inc., whose name is 

signed to the within writing has this day acknowledged the same before me in my said 

county. 

My commission expires: 

Notary Public 

4 



EXHIBIT A 0 

PAUL E. PATTON 
GOVERNOR 

OFFICE OF THE GOVERNOR 
DEPARTMENT FOR LOCAL GOVERNMENT 

FRANKFORT, KENTUCKY 40601 -8204 
Bo6 ARNOLD 
COMMISSIONER 

February 23, 1999 

Mr. Jed Weinberg 
Martin Gas, Inc. 
Post Office 783 
Hindman, Kentucky 41822 

Dear Mr. Weinberg: 

On February 15, 1999, the Gas System Restoration and Development 
Account Review Board approved a loan to Martin Gas, Inc. in the amount of 
$357,274 pursuant to the company’s loan application of December 2, 1998. 

The loan will include $42,298 in new funding for construction, plus a 
restructuring of the balance of an existing Gas System Restoration loan as of 
February 1999. The loan will be made at an interest rate of 4 percent, with an 
annual repayment of $32,133.62 for 15 years. 

This approval is contingent upon compliance by Martin Gas, Inc. with all 
applicable requirements of the Kentucky Public Service Commission pursuant to 
KRS 278.300 and 278.020. Loan documents will be executed upon documented 
corn plia nce with these requirements. 

Sincerely, 

Bob %Jf Arnold &JJJ 
Commissioner 

cc: Helen Helton 

TDD (800) 247-2510 

ED U C ATl ON 
PAYS 

AN EOUAL OPPORTUNITY EMPLOYER MIFID 
1024 CAPITAL CENTER DRIVE, SUITE 340 FAX (502) 573-251 2 

(502) 573-2382 http://www.state. ky.us./agencies/local-govl 

http://www.state


PUBLIC SERVICE COMMISSION OF KY. 
ANNUAL REPORT 
OF MARTIN GAS COMPANY 
YEAR ENDED DECEMBER 31, 1998 

EXHIBIT B 



PUBLIC SEXVICZ COMMISSION OF KENTUCKY 
REPORT OF GROSS OPERATING REVENUES DERIVED E'ROM ~WRA-KENTU~ 

BUSINESS FOR THE YEAR ENDING DECEMBER 31, 19% 

HINDMAN, KENTUCKY 41822 
w e p o r t i n g )  ( Add r es s ) 

(Do NOT INCLUDE TAXES COLLECTED) 

(1) Gross Revenues of Electric Utility .............$ 
( 2 )  Gross Revenues of Gas Utility ,...,...,.........$ 259.908.77 
(3) Gross Revenues of Radio-Telephone Utility......$ 

(4) Gross Revenues of Cellular Telephone Utility...$ 

( 5 )  Gross Revenues of Telephone Utility ............$ 
(6) Gross Revenues of Water Utility ................$ 
(7) Gross Revenues of Sewer Utility ................$ 
(8) Other Operating Revenues.......................$ 

*** TOTAL GROSS -......,...,.,..$ 259,908.77 

O A T H  
KENTUCKY ........ State of.. ............. '. . )  

) ss. 
County of.K.NPTT. .................. 

J E D  WEINBURG being duly sworn, states that he/she 
(officer 1 

is MANAGER of the MARTIN GAS, I N C .  
(Official Title) (Utility Reporting) 

that 
the books of accounts of: 

the above report of gross revenues is in exact accordance with 

MARTIN G A S ,  I N C .  r and that such books 
(Utility Reporting) 
accurately show the gross revenues of: 

T I N  G A S .  I N C .  r derived from Intra-Kentucky 
(Utility Reporting) 

business for the year ending DECEMBER 31 * 19 - 98  

(Officer) (Title) 

- day of I 19 This t h e  

- 
(Notary Public) (County) 

MY  Commission expires 

NOTE: ANY DIFFERENCE B E "  "E AMOUNT OF THE GROSS REVENUES SHOWN 
IN THE ANNUAL REPORT AND THE AMOUNT APPEARING ON THIS STATEMENT 
MUST BE R E C O N C I L E D  O N  THE REVERSE SIDE OF THIS REPORT 



- ..' 

PUBLIC SERVICE 

PRINCIPAL PAYMENT 
FOR YEAR ENDING 

COMMISSION OF KENTUCKY 
AND INTEREST INFORMATION 
DECEMBER 31, 19 98 

1. Amount of P r i n c i p a l  Payment d u r i n g  

2. Is P r i n c i p a l  c u r r e n t ?  ( Y e s )  X 

3 .  Is In te res t  c u r r e n t ?  (Yes) X 

Are your  f i n a n c i a l  s t a t e m e n t s  examined by 
Accountant? YES X NO 

If 

_ _  

y e s ,  which s e r v i c e  is performed? 

Audit  
Compi la t ion  X 
Review 

P l e a s e  enclose a copy of t h e  
report 

a c c o u n t a n t ' s  

a C e r t i f i e d  

r e p o r t  w i t h  

$ 8,324.93 

P u b l i c  

annual 
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Additional Information Required by Commission Orders 

Provide any special information required by prior Commission 
orders, as well as any narrative explanaticns necessa-ry to 
fully explain the data. Examples of the types of special 
information that may be required by Commission orders include 
surcharge amounts collected, refunds issued, and unusual debt 
reDavments. 

Case ?+ 
.Date of 
Order 

l c tach  additional sheets if more room is needed 
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GENERAL INFORMATION 

1. 

2 .  

3 .  

4 .  

5 .  

5 .  

- 
1 .  

8. 

G i v e  t h e  l o c a t i o n ,  i n c l u d i n g  s t r ee t  & number and te lephone number & 
a r e a  code of t h e  p r i n c i p a l  o f f i c e  i n  Kentucky. RT. 550 P.O. BOX 783 

Name, t k t l e ,  a d d r e s s  and t e l ephone  number w i t h  a r e a  code of t h e  p e r s o n  

HINDMAN, KENTUCKY 41822 

to be c o n t a c t e d  conce rn ing  t h i s  r e p o r t .  J E D  W E I N B U R G ,  MANAGER 
I N C .  P.O. BOX 783 HINDMAN, KENTUCKY 41822 606-785-0761 

Name and t i t l e  of o f f i c e r  having  cus tody  of t h e  books of accoun t ,  ad- 
dress of o f f i c e  and t e l ephone  number w i t h  area code where t h e  books o f  
account  a r e  k e p t .  JED p . 0 .  BOX 783 HINDMAN, KY 41822 

Name of S t a t e  under  t h e  laws of wh ich  r e sponden t  is inco rpora t ed  and 
d a t e  of i n c o r p o r a t i o n .  I f  i n c o r p o r a t e d  u n d e r  a s p e c i a l  law, g i v e  ref-  
e rence  t o  such l a w .  KENTUCKY 1977 

I f  t h e  r e spondrn t  c o n t r o l s  o r  is c o n t r o l l e d  by any o t h e r  r?orporation, 
b u s i n e s s  t r u s t .  or s i m i l a r  0rganization:give a concise e x p l a n a t i o n  of 
t h e  manner and e x t e n t  of c o n t r o l .  N / A  

G i v e  t h e  names and addresses of t h e  t e n  major  s tockho lde r s  of t h e  res- 
pondent and t h e  v o t i n g  powers of each a t  t h e  end of t h e  year .  

KY 41837- 40% Z w U  -HXNDMAN. KY 41822-  87 
THOMAS WEINBURG,  HINDMAN, KY 41822- 8% 
J E D  WEINBURG,  HINDMAN. KY 41822- 8% 

IS KY 41822- 369- - &e -ull.-time and p a r t - t i m e  employees: F U L L - T I M E  - 

N a m e  of C i t y ,  Town, Community and County i n  which  you f u r n i s h  g a s  
s e r v i c e  and t h e  number of cus tomers  i n  each. : 

~- 

PRINCIPAL OFFICERS 
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i 
BALANCE SHEET 

ASSETS AND OTHER DEBITS 

- 

I ! =  I 

17 I T o t a l  Other  Property and Inves tments  I 

18 i I 
19 I CURRENT AYD ACCRUED ASSETS 

'21 i Cash and Working Funds ( 1 3 1 )  <410.46> 
:a2 i Temporary Cash I n v e s t m e n t s  ( 1 3 2 )  
,23 I Notes Rece ivab le  (141) I 
24 I Customer Accounts R e c e i v a b l e ( l 4 2 )  I 55,793.58 43.413.68 
:25 !Other  Accounts R e c e i v a b l e ( l 4 3 )  I 1 

is' I 1 
I 

'20 I 
1 930.95 

-- I I 

TAL ASSETS AND OTHER DEBITS 331,811.25 1 297,483.76 
3lJ p y )  

2 I 

I 
I 



I 

BALANCE SHEET I 



1 

go. No. I tern Amount 

GAS UTILITY PLANT 

J 
4 





ACCUMULATED PROVISION FOR DEPRECIATION, DEPLETION 
AND iUIORTIZATION OF GAS UTILITY P U N T  

1 

1 I 
Line1 I 
No. I t e m  Amount 
1 Balance Beginning of Year 276,641.00 
2 Accruals - fo r  Year: 
3 D e p r e c i a t i o n  3 3 - 389 - 0 0  
4 Deple t ion  
5 Amortization 
6 Other  A c c o u n t s ( d e t a i 1 )  : 
7 
8 I 

9 Total Accrua l s  f o r  Year 23,289.00 

I 

10 I C r e d i t  Ad. jus tments (descr ibe)  : 

12 
13 T o t a l  C r e d i t s  f o r  Year I 
14 

I 

I 
11 I 

- -  
15 Net Charges for P l a n t  R e t i r e d :  

17 Add: Cost of Removal I 
18 Less : Salvage  
19 N e t  Charges f o r  P l a n t  R e t i r e d  
20 Debit  A d j u s t m e n t s ( d e s c r i b e ) :  

16 ' 7 7 /  

- 

23 I T o t a l  Debi t  Ad.justments for Year -t 

24 I 
25 JBalance  End of Year I 299,930.00 

'I' 

1 

CAPITAL STOCK 

P a r  Value S t a t e d  Val. 
I 

N o .  Of I P e r  Sha re  P e r  Sha re  O u t s  tandinn  
S h a r e s  of Pa r  O f  Nonpar , Per  Balance Shee t  

Class  and S e r i e s  of S tock  Auth. Value S t k .  Stock S h a r e s  Amount 
( a >  (b) ( C )  (d) ( e )  ( f )  

32 3,200.00 COMMON STOCK 32 100 
I I 
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r .. _ _ _  -. I 
I 

- .& 

LONG-TERM DEBT 

Date Date  '0 u ts t a n d i n g  I n t e r e s t  
L i s t  Each O r i g i n a l  I s s u e  Amt, Of O f  P e r  B a l a n c e  , F o r  The Year 
Class & S e r i e s  of O b l i g a t i o n  I s s u e  M a t u r i t y  S h e e t  Rate Amount 

( a >  (b) ( C >  ( d )  (e )  (f 1 
DEPARTMENT OF L O C A L  GOVERNMENT 12/90 202 1 318,536.31 21,325.31 ' 

OF H I N  DMAN 7/98 2000 18,122 .OO 643.14 
I 

NOTES PAYABLE 

Date Of'  Da te  O f  I n t e r e s t  B a l a n c e  End 
Name of Payee  Note M a t u r i t y  Rate O f  Year  

I I I I 
I I I I 

I - 
T o t a l  I -0- I 21,968.65 1 21,325.51 643.14 

I 

4 - 
I 



1 

UNAPPROPRIATED RETAINED URNINGS (ACCT. 216) : 

OTHER CURRENT AND ACCRUED LIABILITIES 

I 

I Sub-Account and Description ilmoun t - - <  

I 

alance Beginning of Year <142,152.51> I <140,177.22> , 
alance Transferred From Income(433) 1 <76.790.30> I <1.975.29> 
iscellaneous Credits(Specify Account No. & Title): I I 

. 1 
, Total I 

I 

STATEMENT OF RETAINED EaRNINGS FOR THE YEAR 

I I 

I 
Total Credits to Unapprop. Retained Earnings 1 

,Dividends Declared-Preferred Stock(437) 
Dividends Declared-Common Stock (438) 
hiscellaneous Debits(Specify Account No. & Title): 
v 

1 

', 

1 I i 
IC . I tern 

I 
I T h i s  Year I Last Year I 

I 
Total Debits to Unaoprop. Retained Earnings I . 

ket Addition to Unapprop. Retained Earnings <76,790.30> I <1.975.29> 
Balance End of Year 947.81> I <i47.152.51 > L U  



I STATE3lENT OF INCOME FOR THE YEAR 

. s  I I i 

. 9  Total Gas Service Revenues 4 0 9  I 3 0 9 5 f 8  I 2 5 9 9 9 0 8 . f f  . 
', 10 1 

36 
37 Total Other Income 9 . 1 1  
38 
39 OTHER DEDUCTIONS 
40 Interest on Long-Term Debt(427) 21,968.65 
41 Amort. of Debt Discount and Expense(428) 
42 Nonutility Deductions(426.1 - 426.5) 
43 Other Interest Expense(431) 
44 Total Income Taxes-Nonutility Operations(From Pg.12) 
45 O t h e r  Accounts(Specify Acct. No. & Title): 

' 

AG 
47 
48 Taxes Other Than Income Taxes(408.2)(from DE. 1 2) 
49 Total O t h e r  Deductions 21,96 8.65' 

9 



GAS OPERATION AND BUINTENANCE EXPENSES 

t 
I '  

I I 

ne 
0 .  
1 

Account Amount (b) ( a >  - . .  

r3 
( 4  

MANUFACTURED GAS PRODUCTION 
Total-Acct. No. 700-706(Attach Schedule by Accounts) . 

6 

8 
9 

10 

XATURAL GAS PRODUCTION AND GATHEFUNG 
Total-Acct. N o .  710-719(Attach Schedule by Accounts) 

EXPLORATION AND DEVELOPMENT EXPENSES 
Total-Acct. N o .  720-723 (Attach Schedule by Accounts) 

I 

I h 

.Dl I S?'ORAGE EXPENSES 
h2 1 Total-Acct. No. 740-747(Attach Schedule by Accounts) 
113 I 



- .-- .. . 

GAS OPERATION AND MAINTENANCE EXPENSES(Con' t. 

9 CUSTOMER SERVICE AND INFORMATIONAL EXPENSES 
1 ., I 10 Customer Service and Informational Expenses (907) 

-- , I 30 I 
I 
I - -  , I 

Y 124 8 3  31 IToTAL GAS OPERATION & MAINT. EXPENSES(to DE. 9, line 22) I 283  

NUMBER OF CUSTOMERS 

END OF YEAR . 
Resident ia 1 ( 480 ) 

Commercial and Industrial(481) 

Interdepartmental Sales(484) 

Total-Ultimate Consumer 

336 

34 
4 
I? 

d 

( '  

< ,  

\ . I  

400 

Sales for Resale(483) 

Total Gas Service Customers 400 

11 
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- - A  

TAXES OTHER THAN INCOME TAXES (408)  

unts l i s t e d  u n d e r  

I tern 

( a )  I (b) (C) 
404 I Amortization or' Limi ced-Term Gas Planc  
405 \Amortization of Other Gas Plant 
,406 I Amortization of Gas Plant Acquisition Adjustments 
207.11~mortization of Property Losses 
407.21 Amortizarion of Conversion Expenses 

I 

I 

TOTAL (Same as pg. 9. lines 23 k 48) 1 a ,325.68 - 
I CPER4TING AND NGN-GPEMTIXG INCOME TAXES IE 

Account I Amounr I 

I 1 
AMORTIZATION EXPENSE I 

I No. I Account I Amount I 

I I 
I T o t a l  Amortization Expense(Same as p q .  9 ,  line 24)  - -  

12 
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i -  
. .  GAS ACCCUNT - NATURAL GAS 

1. 
r a l  
e i  t h  
2. 

The purpose of t h i s  s chedu le  is t o  account  f o r  t h e  q u a n t i t y  of natu-  
gas  r e c e i v e d  and d e l i v e r e d  by the respondent .  
, e r  n a t u r a l  gas unmixed o r  any mixture of n a t u r a l  and manufac tured  g a s .  
l inter  i n  column ( b )  t h e  MCF a s  r e p o r t e d  i n  schedu les  i n d i c a t e d  for 

N a t u r a l  gas means 

the r e s p e c t i v e  i t e m s  of rece ip ts  and d e l i v e r i e s .  
3. I f  t h e  r e sponden t  o p e r a t e s  two o r  more s y s t e m s  which a r e  no t  i n t e r -  
connected, s e p a r a t e  s h e d u l e s  shou ld  be submi t t ed .  I n s e r t  pages  shou ld  
be used  f o r  t h i s  purpose .  

Line 
No. 

I tern 
I C F  

(14.73 p s i a  a t  60°F 

1 
2 G A S  RECEIVED 
c) 
3 I 

4 Natu ra l  Gas Produced 1 
5 Purchases :  
6 Natu ra l  Gas Purchases (Acc t .  $730) 
7 Other  Gas Purchases (Acc t .  #73l) * 
8 O t h e r  Receipts: (Spec i fy)  
9 " ,  

10 
11 
12 T o t a l  iieceipts 
13 
14 
15 GAS DELIVERED 
16 Natu ra l  Gas Sales(sarne a s  pg. 9,col. c , l i n e  9) 
17 O t h e r  D e l i v e r i e s :  (Spec i fy )  
1Q 

21 T o t a l  D e l i v e r i e s  
22 
23 Unaccounted f o r  Gas 
24 Natu ra l  G a s  Used by Respondent 
25 1 T o t a l  D e l i v e r i e s  and Unaccounted 

*This type  of g a s  purchase  r e p r e s e n t s  manufactured g a s ,  r e f i n e r y  g a s  
o r  any g a s  o t h e r  than  n a t u r a l  g a s .  

15 



PERTINENT NOTES TO THE EXHIBITS AND SUPPORTING 

SCHEDULES CONTAINED IN THIS ANNUAL REPORT FORM 
- . -  

16 



COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 61 5 
FRANKFORT, KY 40602 

(502) 564-3940 

March 16, 1999 

Mr. William Weinburg 
Secretary/Treasurer 
Martin Gas Company, Inc. 
Route 550,  P. 0. Box 783 
Hindman, Kentucky 41822 

Dear Mr. Weinburg: 

The 1998 annual report and report of gross operating revenues 
for Martin Gas Company were received March 16, 1999. The Oath Page 
of the annual report is being returned to you for completion. 
Please complete the page, sign it, have your signature notarized 
and return the page to me by March 31, 1999. 

Thank you for your cooperation. 

4foyce Spear 
Annual Report Branch 



OATH 

1 ss: 
County of ~ n &  ' 

Before m e ,  t h e  unde r s igned  o f f i ce r  du ly  a u t h o r i z e d  t o  a d m i n i s t e r  

o a t h s ,  there  p e r s o n a l l y  appeared  William Weinbers 
(Name of a f f i a n t )  

, 

who, being  f i r s t  sworn by m e ,  s a y s  on o a t h  t h a t  he  has  c h a r g e  of t h e  re- 

c o r d s  of 
l e g a l  name -of company) 

and t h a t  the fo rego ing  r e p o r t  is t r u e  t o  t h e  b e s t  of h i s  knowledge and 

, t o  b e l i e f ,  a n d  t h a t  i t  c o v e r s  t h e  p e r i o d  from Janua ry  I, 19 98 

December 31, 19 98  

\ -  

w -  

I7 fh 

( S i g n a t u r e  --Q of LL a f f i a n t )  

Subscr ibed and sworn t o  b e f o r e  me t h i s  

N o t a r y  P u b l i c ,  County 01 KnM 
MY Commission expires-, a.. do03 

(SEAL) 
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OATH 

S t a t e  of 

County of 
ss: 

Before me, t h e  unde r s igned  o f f i c e r  du ly  a u t h o r i z e d  t o  a d m i n i s t e r  

oa ths ,  t h e r e  p e r s o n a l l y  appea red  JED WEINBURG J 

who, being f irst  sworn by  m e ,  s a y s  on o a t h  t h a t  h e  has  c h a r g e  of t h e  re- 

cords OfMARTTN 
T E i a c t  l e g a l  name -of company) 

and t h a t  the foregoing  r e p o r t  is t r u e  t o  t h e  b e s t  of h i s  knowledge and 

(Name of a f f i a n t )  

Y. TNC. 

b e l i e f ,  and t h a t  i t  c o v e r s  t h e  p e r i o d  from January  1, 19 98 1 t o  

December 3 1 ,  19 98 

( S i g n a t u r e  of a f f i a n t )  

Subscribed and sworn t o  b e f o r e  m e  t h i s  day of 

Notary  P u b l i c ,  County 01 

My Commission e x p i r e s  , 19-0 



. . . . . . - .. . .. . 

PUBLIC SERVICE COMPANY PROPERTY TAX RETURN 

For Year Ending December 31,1998 
- - .& 

This return must be filed with the 
Department of Property Valuation 
between January 1 and April 30. 

tor Type Your Answers - See lnstructiot ,s 

H I N D M A N ,  K E N T U C K Y  4 1 8 2 2  

4. Type of Public Service Company 5. 'Qpe of Ownership 
Ix1 Corporation 0 Partnership 0 Individual I 

GAS UTI LITY 0 S Corporation 0 Other: 
Organization Year: 1 9 9 7  State: KY 7. Year Kentucky Operations Commenced 1997  

FederalID Number 6 1 - 0 6 0 8 0 4 5  9. Amount of Federal Income Tax -0- 
* state Income Tax Number 0 2 8 8 9  Amount of State Income Tax -0- 

0. h your company affiliated with any other companies? (ParentSubs) 0 Yes El No 

Ifyes. submit a COPY of the regulatory report(s). (KRS 136.130 and 136.140) 

All companies are required to submit 
a complete copy of their Public Service 
Commission Annual Report. 
(KRS 136.130 and 136.140) 

Also. a copy of stockholder's annual report, 
parent company's annual report and 
organization's financial statements are 

hlAZOO&SchcdulcsG. H. I . J .  K.  K2. L, k1.N.O. PI-P4. R 

I .  :- -- . . . 
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. . . . . . . . . . . .  _. . .. - .. .____ 

REPORT OF PROPERTY AND BUSINESS FACTORS 

OPERATING AND NONCARRIER PROPERTY 
For All Interstate Companies 

As of December 31,1998 

Kentucky 
ET 

yer MARTIN GAS, INC. (N/A INTRASTATE ONLY) 

. INSTRUCTIONS ON REVERSE 

pba~ io Savice (Investment) ........................ 

Wefida and Supplies 
w r a  ..................................................... 

............................... 

Total Everywhere Total in Kentucky Kentucky 
Amount Amount Percent 

inutes Billed ................... 
......................... 

*ion Pipeline Miles ......................... 

Pipeline Miles ..... ... 
w o n  Pipeline Miles .......................... 

Miles .......................................... 
Operated Miles ......................... 
ubscri bers ................................. 

*'Operating Revenue ............................. 
Wopaating Profit ..................................... 
CMomcrs/Subscribers ................................. 

....................... 

I .  



f 
REPORT OF PROPERTY AND BUSINESS FACTORS 

dKentuW FOR INTERSTATE RAILROAD AND SLEEPING CAR COMPANIES - 
To Accompany Public Service Company Property Tax Return i 

& > Mnf or Tvpe Your Answers I lnsfrucbons on Reverse 

Return for year ending 

December 3 1, 1998 
N G A S ,  I N C .  (N / A )  I 

PART I-PROPERTY FACTORS I 

Total 

Original Cost I fB) Changes in property since computation - \ ,  

to December 3 1, 19- subsequent to December 3 I ,  19- 

(3) Net additions of (1) Additions (2) Retirements 
from Road Equip. and Gen. Exp. 

(2) 
Total Road to Road Property 

I , 1. 

Ylblbution of Mileage: 
I I Percent in Kentucky I Total Evepwhere I Total in Kentucky 

I I I 
Main track 
All track excluding 
trackage nghts 

Main track 
All track excluding 

Main track 
All track excluding 

L "  trackage rights 

.---- r 

Iv trackage rights 

** PART 11-BUSINESS FACTORS 

#uMcnmnuntc annlicable to Drivate cars which are individually taxed 

I ' Total Everywhere .. . 
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REPORT OF KENTUCKY OPERATIONS 

CITONS: Complete the following summary of Kentucky plant investment for your operation. Indicate the 
stments and net book values. The total property reported below must equal the total property values 

Accumulated 

......................... 

....................... 
I 

I __I ................................ 
I F&mm& Computers 

I 

m F a c i p T n d c  Zone .......... 

m D m * m s a  ............................... 
m p m o n r l  Pmpcp ............. 

blycrlhr, .................................. 
w V d J d a - A p p M i o n c d &  Regular 

I 

I 

I .  

youfilca 1999 Kcntucky Appor t ioncd  Vchicle Rcturn .  l l c v c n u c  Form h l  AZ03'? 0 Ycs No 

isyour KYU number'.' I fycs.  w h a t  \vas llic K c n t u c k y  Taxablc Vnluc tioin p a p  I .  l inc  W? N / A  . -. 

OPERATING AND NONCARRIER PROPERTY 

t '  As of December 31,1998 

m y m  MARTIN GAS, I N C .  . 





1 5  
173  
975  
000 
427 
456 
070 



c 

RESULTS OF OPERATIONS 
12 Months Ending December 3 I ,  1998 

t internal financial statement (preferably audited) if available. Otherwise, prepare this schedule. Financial 
required should represent the entire unit, not just Kentucky portion. 

Amount for Current Year 
(Omit Cents) 

Number of Employees: Full-rime ONE (1) Part-timc Total ONE (1 )- 







EXHIBIT C1 

SCHEDULE OF MORTGAGED PROPERTY AND COLLATERAL 

The property mortgaged herein comprises all the assets of Martin Gas, Inc., 

including but not limited to all wells, mains, lines, valves, regulators, meters, service 

connections, regulator stations, and related equipment and appurtenances, owned 

and used by Martin Gas, Inc. in the service of natural gas to approximately 405 

customers located in the town of Martin and vicinity, including all easements and 

rights-of-way for its mains and services. 



EXHIBIT C2 

SECURITY AGREEMENT AND MORTGAGE 

THIS SECURITY AGREEMENT AND MORTGAGE made and entered into this 

day of by and between Martin Gas, Inc., 

hereinafter referred to as the Debtor; and the Commonwealth of Kentucky, acting by 

and for the use and benefit of the Department of Local Government, 1024 Capital 

Center Drive, Frankfort, Kentucky 40601 , hereinafter referred to as the Secured Party: 

WITNESSETH: 

WHEREAS, the Debtor has applied, been approved for and received a loan 

from the Secured Party’s Gas Systems Restoration Project Account, hereinafter 

referred to as GSRP Account, in the amount of three hundred fifty-seven thousand, two 

hundred and seventy-four dollars ($357,274.00) with interest to run thereon at the rate 

of 4 percent, compounded annually for fifteen years from , 1999 and 

WHEREAS, as a prerequisite to the receipt of the loan funds, the Debtor agreed 

to and executed CONDITIONS OF LOAN TO MARTIN GAS, INC., a true copy of which 

is attached hereto and marked as SECURITY AGREEMENT EXHIBIT C3, hereinafter 

referred to as Conditions, and 

WHEREAS, paragraph ten of said Conditions provides that the Secured Party 

shall have as security for the loan a lien on all the assets and future earnings of Martin 

Gas, Inc., and 

WHEREAS, the Debtor has executed this date a promissory note as evidence of 

the debt secured by this Security Agreement and Mortgage and now wishes to 

execute this Security Agreement and Mortgage granting, releasing, assigning, 

transferring, pledging, and conveying to the Secured Party the lien as required by said 

Conditions, 

1 



1 .  

NOW, THEREFORE, in consideration of the foregoing premises and the 

covenants herein contained and other valuable consideration, the receipt of which is 

hereby acknowledged, and in order to effectuate the aforesaid mortgage lien security 

interest to the Secured Party, the parties hereto hereby mutually agree, covenant and 

bind themselves as follows: 

1. In order to secure the performance of a promissory note of even date 

herewith, the Debtor hereby grants, releases, assigns, transfers, pledges, conveys and 

mortgages to the Secured Party a mortgage lien and security interest in all property, 

both real and personal, tangible and intangible, as listed on the schedule of property 

attached hereto and marked as SECURITY AGREEMENT EXHIBIT C1 , SCHEDULE 

OF MORTGAGED PROPERTY AND COLLATERAL, said listing comprising all of the 

assets of Martin Gas, Inc. 

2. The Debtor hereby ratifies and reaffirms the terms and conditions set out 

in the attached Conditions, said Conditions constituting covenants of this Security 

Agreement and the note secured thereby, and breach of these Conditions, and or 

failure to timely make any installment payment as set out herein, or breach of any other 

covenant as contained herein or contained in the note secured hereby, shall constitute 

default and a material breach of the terms hereof for which the Secured Party may 

proceed to enforce its rights hereunder and under the terms of the promissory note 

secured hereby by initiating foreclosure proceedings as provided by law, at the option 

of the Secured Party. 

3. It is covenanted and agreed that under the terms of this agreement and 

the note secured hereby, time of performance shall be of the essence. 

4. The Debtor shall insure all of the property secured by this Security 

Agreement with companies acceptable to the Secured Party against such casualties 

as Debtor may be liable therefore and in such amounts as the Secured Party shall 

2 



require in writing subsequent to this agreement. The insurance shall be for the benefit 

of the Debtor and the Secured Party as their interest may appear. The Secured Party 

is hereby authorized to collect from the insurance company any amount that may 

become due under any of such insurance, and the Secured Party may apply the same 

to the obligations hereby secured, applying the same first to interest with the balance 

applied to principal. 

5. The Debtor shall pay promptly when due all taxes and assessments 

levied on any of the property used as security in this agreement or on its use and 

operation. 

6. The Debtor will not suffer or permit any waste, impairment, deterioration, 

removal or demolition of the mortgaged property or any part thereof, other than what is 

necessary in the ordinary course of business, and will keep its properties in good 

repair, working order and condition and from time to time will make all needed and 

proper repairs, and improvements thereto so that the business carried on by the 

Debtor may be properly and advantageously conducted at all times in accordance with 

the rules and regulations of the Public Service Commission. 

7. The Secured Party shall have the right to examine and inspect the 

property used as security herein at any reasonable time. 

8. This agreement and the note secured hereby shall be construed 

according to the applicable laws of the state of Kentucky and all obligations of the 

parties created hereunder are to be performed in the state of Kentucky. 

9. Failure of the Secured Party to exercise any right or remedy, including 

but not limited by reason of enumeration, the acceptance of partial or delinquent 

payments, shall not constitute a waiver of any obligation of the Debtor nor the right or 

rights of the Secured Party of a waiver of any other similar default subsequently 

occurring. 

3 



TO HAVE AND TO HOLD all the property and assets of Martin Gas, Inc., 

both real and personal, tangible and intangible including but not limited by reason of 

enumeration, future and or contingent interest of the Debtor, as hereinbefore set out in 

the attached exhibit, unto the Secured Party, its heirs and assigns, forever with the 

Debtor’s warranty that the property herein listed constitutes all of the property of Martin 

Gas, Inc. and that, other than that indebtedness set forth in the Public Service 

Commission Annual Report for year ending December 31 I 1998 (Exhibit B), there exist 

no other financing statements or mortgages, or liens covering said property or any part 

thereof or interest therein. 

IN TESTIMONY WHEREOF, witness the signature of the President of Martin 

Gas, Inc., on behalf of said corporation. 

MARTIN GAS, INC. 

BY: 
Lois Weinberg, Pres 

COMMONWEALTH OF KENTUCKY 
DEPARTMENT OF LOCAL GOVERNMENT 
GAS SYSTEM RESTORATION PROJECT ACCOUNT REVIEW BOARD 

BY: 
Bob Arnold, Commissioner and Chairman 
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STATE OF KENTUCKY ) 
) 

STATE AT LARGE 1 

Before me, \%fl h% L w  1 I , a notary public in and for the state 
aforesaid this day personally appeared LOIS WEINBERG, being and known to me as 
President of MARTIN GAS, INC., a Kentucky corporation, and acknowledged that she, 
as the duly authorized representative and agent of the aforesaid corporation having 
been authorized by resolution of the corporation’s Board of Directors, executed the 
foregoing SECURITY AGREEMENT AND MORTGAGE on behalf of the aforesaid 
corporation, and said agreement was executed and is the free and voluntary act and 
deed of MARTIN GAS, INC. for the uses and purposes set forth therein; this day 
of W.0-fP.h ,lq9g. 

Notary Public, State of Kentucky 

MY Commission expires: F’eb~{ .I-R n o,aoni3 . 

STATE OF KENTUCKY ) 

COUNTY OF FRANKLIN ) 
1 

Before me, , a notary public in and for the state 
and county aforesaid this day personally appeared Bob Arnold, being and known to 
me as the Commissioner of the Kentucky Department of Local Government and 
Chairman of the Kentucky Gas System Restoration Project Account Review Board, and 
acknowledged that he, as the duly authorized representative and agent for the 
aforesaid department and board, is authorized to execute the foregoing SECURITY 
AGREEMENT AND MORTGAGE with Martin Gas, Inc. for the uses and purposes set 
forth therein; this day of 

Notary Public, State of Kentucky 

My Commission expires: 

This instrument prepared by: 
Attorney 
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EXHIBIT C3 

CONDITIONS OF LOAN TO MARTIN GAS INC. 

The undersigned Martin Gas, Inc. (hereafter referred to as gas system) being a 

natural gas distribution system operated wholly within the Commonwealth of Kentucky, 

and having applied for a loan from the Gas System Restoration Project Account 

(hereafter referred to as GSRP Account) in the amount of $375,274.00, hereby agrees 

to the following terms as a condition of said loan: 

1. The gas system shall be operated in compliance with all rules, regulations and 

safety standards of the Kentucky Public Service Commission (hereafter referred 

to as PSC). 

la .  Extension and integration of the system shall be carried out in 

conformance with plans, specifications and documents previously 

approved by PSC until said construction is completed. 

Gas system loan application and/or engineering plans and specifications 

shall be reviewed by the Department for Natural Resources and 

Environmental Protection (hereafter referred to as DNREP) and 

application eligibility will be contingent upon approval by said 

Department. Engineering plans and specifications shall contain 

information required by DNREP as indicated during predesign 

conference. 

Maintenance procedures shall be performed in conformance with 

the requirements of the PSC throughout the term of the loan. 

Gas system personnel shall assist and cooperate with PSC staff in 

conducting inspections of the gas system during the term of the loan. 

1 b. 

1 c. 

Id .  
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2. 

3. 

4. 

5. 

6. 

7. 

8. 

Payment of the proceeds of this loan to the gas system, and obligations of the 

gas system under the terms of the loan documents, shall be contingent upon 

approval of PSC of refinancing of this debt by the gas system. 

Proceeds of the loan shall be used for extension and integration of the gas 

system, and for refinancing of Gas System Restoration Project Loan 11, and for 

no other purpose. 

Payment of proceeds of the loan for construction and rehabilitation shall be in 

the form of progress payments to the contractor from the GSRP Account. 

4a. Contractor shall submit to the Kentucky Department of Local Government 

a statement detailing the work performed and the amount due. 

Fifteen percent (15%) of the amount of each construction pay estimate 

shall be withheld until all work is completed in accord with approved 

plans and specifications to the satisfaction of PSC and the design 

engineer. 

4b. 

The annual amount due the GSRP Account from the gas system on this loan 

may be made payable in monthly installments which shall reflect the following 

percentages of the total annual amount due: January - April 14.5% per month; 

May - June 7% per month; July - October 3.5% per month; and November - 

December 7% per month. Payment of principal and interest shall begin 

, 1999. 

Personnel of the gas system shall receive training in accordance with PSC 

requirements and recommendations at the expense of the gas system. 

Gas system shall place 3% of the annual gross revenue derived from operation 

of the gas system into an escrow account for emergency repairs until $50,000 

is accrued. 

Gas system shall assist and cooperate with Department of Local Government 

staff in conducting semi-annual management audits of the gas system. 

2 
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9. 

10 

8a. 

8b. 

8c. 

8d. 

The auditor shall determine compliance of the gas system with the 

conditions of this document. 

Audit reports shall include a narrative and shall be submitted to the gas 

system, PSC, GSRP Account Review Board, and such others as may be 

deemed appropriate by the Department of Local Government. 

The audit shall list and locate all extensions and service connections to 

the system constructed since the previous report. 

Gas system shall take all necessary action to correct noncompliance with 

the conditions of this document, if any, before the next management audit 

is scheduled to be performed. 

As security for the loan, the Commonwealth of Kentucky shall have a lien on all 

assets and future earnings of the gas system. 

9a. In the event of substantial noncompliance by the gas system with any of 

the terms and conditions of this loan, the Commonwealth of Kentucky, 

Department of Local Government shall have the right to initiate 

foreclosure proceedings as provided by law upon thirty days’ written 

notice to the gas system. 

Gas system operator shall sign and adhere to the provisions set forth in the 

following forms (attached hereto): 

loa. Form ED-524, “Certification of Compliance with the Clean Air Act and the 

Federal Water Pollution Control Act.” 

1 Ob. Form ED-501 A, “Certification of Non Relocation.” 

1 Oc. Form ED-1 68, “Relocation and Land Acquisition Certificate.” 

1Od. Form ED-503, “Assurances of Compliance with the Department of 

Commerce and Economic Development Administration Regulations 

under Title VI of the Civil Rights Act of 1964 and the Public Law 92-65.” 

1 Oe. Form ED-61 2, “Current and Projected Job Opportunities.” 
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The GSRP Account Review Board has approved a loan to Martin Gas, Inc., for 

$357,274.00 at 4% interest compounded annually for 15 years beginning 

, 1999. 

Bob Arnold, Commissioner 

~ ~~ 

, Vice-chairman 

, Secretary 
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EXHIBIT C4 

PROMISSORY NOTE 

Martin Gas, Inc., (the Debtor) for and in consideration of a loan in the amount of 

$357,274.00, the receipt of which $314,976.00 is hereby acknowledged, and in 

consideration of periodic progress payments of the remainder of this loan in the 

amount of $42,298 as described in the Security Agreement and Mortgage executed 

with this note, does hereby promise to pay to the order of the Commonwealth of 

Kentucky, acting by and for the use and benefit of the Department of Local 

Government’s Gas Systems Restoration Project Account, payable at the off ices of the 

Department of Local Government, (the Secured Party), 1024 Capital Center Drive, 

Frankfort, Franklin County, Kentucky 40601 , the principal amount of $357,274.00, with 

interest to run thereon at the rate of 4 percent compounded annually from 

, 1999, to be paid in annual installment payments in the amount of $32,133.62 for 

fifteen years, with the annual installment payments first applied to interest and the 

balance to principal, the first annual installment payment due and payable on the first 

day of 

being due and payable on the first day of each month thereafter for fourteen years, the 

final payment of interest and principal due and payable on the first day of 

, 2014. The Debtor shall make twelve monthly installment payments yearly for 

purposes of accumulating sufficient funds to meet and be applied to the annual 

installment payments of interest and principal as hereinbefore stated, said monthly 

installment payments to be made as follows: First, second, third and fourth monthly 

installment payments in the amount of 

respectively on the 10th day of January, February, March and April, 2000, and the 

remaining January, February, February, March and April installment payments of 

, 1999 and the remaining annual installment payments 

due and payable 

1 



for each subsequent year during the life of the loan being due and 

payable respectively on the 10th day of January, February, March and April thereafter 

for fourteen years; fifth and sixth monthly installment payments in the amount of 

due and payable respectively on the 10th of May and June, 1999, and 

the remaining May and June installment payments of 

subsequent year during the life of the loan being due and payable respectively on the 

10th day of May and June thereafter for fourteen years; seventh, eighth, ninth and 

tenth monthly installment payments in the amount of 

payable respectively on the 10th day of July, August, September and October 1999 

and the remaining July, August, September and October installment payments of 

for each 

due and 

for each subsequent year during the life of the loan being due and 

payable respectively on the 10th day of July, August, September and October 

thereafter for fourteen years; eleventh and twelfth monthly installment payments in the 

amount of due and payable respectively on the 10th day of 

November and December 1999, and the remaining November and December 

installment payments of 

life of the loan, being due and payable respectively on the 10th of November and 

December thereafter for fourteen years with the final monthly installment payment due 

and payable on the tenth day of December 2014. The twelve monthly installment 

payments, accumulating $32,133.62 in each of the thirty years, shall be applied by the 

Secured Party to the Debtor’s annual payment of interest and principal on the first day 

of each month for each year during the life of the loan. 

for each subsequent year during the 

This note is the note referred to and secured by a Security Agreement and 

Mortgage of even date herewith on real and personal property comprising all the 

assets of Martin Gas, Inc. as described in said mortgage of record in the off ice of the 

clerk of the county court of Floyd County, Kentucky, and the terms of said mortgage are 

2 



hereby made part hereof and included herein by reference as if set out in full, the 

same being adopted, ratified and confirmed as if set out anew herein. 

If Martin Gas, Inc. shall fail to pay any installment when first due and payable, or 

breach any of the terms and conditions of this not and/or the Security Agreement and 

Mortgage securing the repayment of the same, all of said terms and conditions being 

considered material to this transaction the breach of which shall constitute default, the 

holder or holders of this note may declare all the remaining installments fully due and 

payable at once without notice or demand, the same as if said remaining installments 

were then fully due and payable, the time for payment having been accelerated at the 

option of the holder or holders of this note by reason of said default, and the holder or 

holders of this note may proceed to enforce their rights under the terms and conditions 

of this note and the Security Agreement and Mortgage which secures the repayment of 

the same by initiating foreclosure proceedings as provided by said terms or as 

provided by law, at the option of the aforesaid holder or holders. 

Failure of the holder or holders of this note to exercise any right or remedy, 

including but not limited by reason of enumeration, the acceptance of partial or 

delinquent payments, shall not constitute as waiver of any obligation of Martin Gas, 

Inc., or a waiver of the right or rights of the holder or holders of this note or constitute a 

waiver of any other similar breach of default subsequently occurring. 

The undersigned, drawers and endorsers, severally waive protest, demand and 

notice of protest, dishonor or non-payment. 

It is understood and agreed that the schedule payments set out herein shall 

begin sixty days (60) from the date of the final order issued by Public Service 

Commission on application by Martin Gas, Inc. for approval of indebtedness relative to 

the loan described herein. It is further understood that this loan can be paid off at any 

time by the Debtor without penalty. 
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officer and representative of Martin Gas, Inc., on behalf of said corporation. 

MARTIN GAS, INC. 

IN TESTIMONY WHEREOF, witness the hand of the duly authorized agent, 

BY: 

STATE OF KENTUCKY ) 
) 

COUNTY OF K N O T  ) 

Before me, G-rClh %&bel 11 , a notary public in and for the 
state and county aforesaid this day personally appeared LOIS WEINBERG, being and 
known to me as President of MARTIN GAS, INC., a Kentucky corporation, and 
acknowledged that she, as the duly authorized representative and agent of the 
aforesaid corporation having been authorized by resolution of the corporation’s Board 
of Directors, executed the foregoing PROMISSORY NOTE on behalf of the aforesaid 
corporation, and said note was executed and is the free and voluntary acL and deed of 
MARTIN GAS, INC., for t ses and purposes set forth therein; this a day of 

nCh I 19- Qd . 

Notary Public, State of Kentucky 

My Commission expires: 
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EXHIBIT E 

I .  i 

':i;vide a complete set of engineering- plans fa alL construction- w k  (to- be used. 
. regal descriptim), speeifyit=tg st- l o e a t i m  and depth of pipins and- the- 
' di i le  t o  be used for construction. An additional set of plans should be 

~ - 2 ~ ~ ! r ~ ~ ~ ~ e d  for approval to. the Public Service Commission (PSC) or Office of 
' ;:dine Safety as appropriate. 

See attached. 

-; :d d m i h e -  any. land, easeffseRts or other property rights- to- beacquired in 

1\10 acquisition of property is  anticipated. Right of ways have been 
writ be obtained from state, county or c i t y  governments as 

- , J f  tr-lectlort- with- the- PfOjeet .  

a e y u i r e d .  

. , i l ,x rile casts for constructian and finanual- rehabilitation of- the. gas- system, 
,L13ea upon speeifie ptans as deferibed in--Seetion I1 above. 

Construction 

.:!Is ( a t t a c k  item& list- as- exhbit.). See attached- $ 11,000- 

7144 

0 

12,380 

... ;it iei ( Road-Bmes - 2 on Rr- 1.428; 1 under Cracker 6otto.a- R o a d ,  
. . ~ ; L I ~ c  K t  80) 24,800 

~. ~ i i ier(Equipment) 9,880 

. .d Cost  of Construction 

- 2 -  
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I n - K ind Contribution- t o  Cbns.trlcctian.-. 

1 0. Materials (attach itemized list 'as exhibit) 

II-..Labot: 

12. Equipment 

0 

3.80Q- 

5,880 

1 3 .  Land. 0. 

'1 3a.  Other(Road Bores) 

\ 4. Total Value of In-Kind Contribution 

1 5 .  Net Funding Needed for Construction 
(total cost less in-kind contribution)* 

14,826 

$ 24,506 

$ 42.298 

*This figure- is h=rcP_ri. OR payments urxitx t he  old- Ln=ln thcwgh- E-y, 1999. 

F i n a ncial Rehabilitation 

i i sc all - d&s-tcrber_n\/P.rctrl&lm Attach- =&bits. 

16.  Department of Local Government - Current Gas System Restoration Loan 11 
Refinancing this loan in the amount of $ 3 14,976 

(Amount owed on loan as of Feb., 1999) 

17.  

i 8. 

19.. 

2 1 .  Total- Needecl fcx EinanciaL RPh=lhrlrt . .  a-tinR $ 314,926. 

- 5- 



Itemized List of Materials 

9438 feet of 3” plastic pipe at $.90 per foot .............................................. $8494.20 

80 feet of casing for creek crossing at $4.40 per foot ................................... 352.00 

310 feet casing - road bores at $4.40 per foot ............................................ 1364.00 

Two 3” valves at $190.00 each ......................................................................... 380.00 

Miscellaneous ...................................................................................................... 409.80 

Total Amount ......................................................................................... $1  1,000.00 
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EXHIBIT F 

RESOLUTION OF THE BOARD OF DIRECTORS 
ANDSHAREHOLDERS 

The undersigned, constituting all of the Directors and Shareholders of Martin 

Gas, Inc., a Kentucky Corporation, do hereby adopt the following resolution: 

RESOLVED, that the Corporation is hereby authorized to borrow from the 

Department of Local Government the sum of $357,274.00 at 4 percent interest to be 

compounded annually for 15 years. The proceeds of the loan are to be used to extend 

existing lines, integrate Martin’s system, and refinance Kentucky Gas System 

Restoration Project Loan 11. A mortgage and security agreement and promissory note 

will be executed between Martin Gas, Inc., and the Department for Local Government. 

This the 25 day of November, 1998. 

LOIS C. WEINBERG 

V I 

ZACH WEINBER- 


